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General 


Russia To Sell Enriched Uranium to U.S. 


OW 1401163994 Beijing XINHUA in English 
1611 GMT 14 Jan 94 


[Text] Moscow, January 14 (XINHUA)—Russia agreed 
today to sell 12 billion U.S. dollars worth of highly 
enriched uranium over the next 20 years to the United 
States, and a senior Russian official hailed the deal as “a 
real move towards genuine nuclear disarmament.” 


Under the agreement, signed here during the summit 
meeting between Russian President Boris Yeltsin and 
U.S. President Bill Clinton, the U.S. will buy 500 tons of 
highly enriched uranium from dismantled nuclear war- 
heads. 


As many as 20,000 nuclear warheads would have to be 
dismantled in Russia and Ukraine to provide the agreed 
amount of enriched uranium to the United States, which 
plans to distribute it for use among its 15 nuclear 
reactors. 


Russia will receive foreign currency from the transac- 
tion, and Russia, Ukraine, Belarus and Kazakhstan will 
share in the profits. 


“The agreement means a real move toward genuine 
nuclear disarmament,” Russian Atomic Energy Minister 
Viktor Mikhailov said, while the U.S. pointed out that 
this will be the first time in history that disarmament 
brings profit to some countries. 


Announcement of the uranium sale followed the nuclear 
disarmament agreement between the United States, 
Russia, and Ukraine signed by Clinton, Yeltsin and 
Ukrainian President Leonid Kravchuk earlier today. 


Yeltsin, Clinton Pledge Mutual Support 


OW 1401140894 Beijing XINHUA in English 
1356 GMT 14 Jan 94 


[Text] Moscow, January 14 (XINHUA)—-Russian Pres- 
ident Boris Yeltsin and visiting U.S. President Bill 
Clinton have pledged mutual support in a document 
signed here today. 


Yeltsin offered to back the U.S. “Partnership for Peace” 
proposal which would gradually incorporate Eastern 
European nations into NATO, and Clinton has com- 
mitted his support for further reforms in Russia. 


Citing the U.S. proposal as an important element in the 
new architecture of European security, the document 
said President Yeltsin assured President Clinton of Rus- 
sia’s intention to become an active partner in and to 
promote broad, substantial, and it tensive cooperation 
with NATO. 


In their bid to avert further divisions in Europe, the two 
leaders recognized the need to set up a new order of 
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European security that is inclusive, non-discriminatory 
and focused on practical political and@security cooper- 
ation. 


Yeltsin assured Clinton of the ireversibility of Russia’s 
transition toward a market economy and its intention to 
further reforms and address consequent social needs 
associated with the transition. 


Clinton reaffirmed his strong support for Russia's 
reform and suggested that social issues could be a new 
and promising area for cooperation. 


In the agreement, the two presidents pledged that the two 
countries will stop targeting their strategic nuclear mis- 
siles at each other by this June, thereby ending nearly 
fifty years of conflict between the two superpowers. 


Clinton and Yeltsin urged all countries to renounce 
nuclear testing and observe the requirements of the 
nuclear Nonproliferation Treaty. 


They also denounced “aggressive nationalism and polit- 
ical extremism,” which in their words are “the main 
threat to peace and democracy today.” 


Other issues addressed in the agreement were the attain- 
ment of a comprehensive, just and lasting peace in the 
Middle East, the progress achieved in the Jordanian- 
Israeli peace talks, and the talks between Syria and 
Israel. 


Russian media hailed the declaration as the most impor- 
tant of all Russian-American agreements. 


Yeltsin Views European ‘Partnership for Peace’ 


OW1401163894 Beijing XINHUA in English 
1514 GMT 14 Jan 94 


[Text] Moscow, January 14 (XINHUA)—Russian Pres- 
ident Boris Yeltsin said today that the U.S. proposal on 
establishing a “partnership for peace” with former 
Eastern Bloc countries may prove only “one of the 
scenarios for building a new Europe.” 


Speaking at a joint press conference with U.S. President 
Bill Clinton, Yeltsin said Russia will “keep track” of 
other security structures in Europe, including the United 
Nations and the Conference on Security and Coopera- 
tion in Europe (CSCE). 


Yeltsin also said that one should not be fearful of 
“imperial ambitions” in Russia, because Russia is only 
interested in stability, and will try to eliminate the 
chance of conflict along the new borders between former 
Soviet republics. 


He complained of the failure of some countries to 
respond to Russia's proposal for ending the conflicts in 
Nagorno-Karabakh and Tajikstan. 


Yeltsin also warned that a “double standard” should not 
be used by Western countries in their relations with 
Russia and the Baltic republics. 
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“No double standard should be allowed here... in Haiti 
or the Baltics,” he said. “To that end we adopted a very 
forceful declaration on securing human rights... so that 
no more discrimination will be allowed against the 
Russian-speaking population in the Baltics.” 


United States & Canada 


Reportage on Visit by Former President Bush 


Views World Events With Li Peng 


OW 1401133894 Beijing XINHUA in English 
1331 GMT 14 Jan 94 


(Text] Beijing, January 14 (XINHUA)—Premier Li Peng 
and visiting former U.S. President George Bush had a 
40-minute discussion on Sino-U.S. Relations and the 
international situation this evening. 


Bush last visited China in February 1989. 


Li welcomed Bush for his current tour in China and 
expressed appreciation for his efforts to uphold the 
framework of Sino-U.S. relations and his correct deci- 
sion to renew China‘s most-favored- nation trading 
status. 


Li hoped that Sino-U.S. relations will continue to 
improve and develop on the basis of mutual respect and 
seeking common ground while reserving differences. 


Briefing Bush on China's reform and opening drive, Li 
said that the Chinese people, guided by Comrade Deng 
Xiaoping’s theory of building socialism with Chinese 
characteristics, have chosen a way to development fitting 
China's reality. 


He emphasized that the 15-year-old reform and opening 
drive shows that so long as China sticks to its course, it 
will enjoy economic development and political stability. 


“A stable, developing and prosperous China is a big 
contribution to world peace and development,” Li said. 


Bush told Li, that during his current revisit in Beijing 
after five years he was greatly impressed by the great 
changes he witnessed in China, and China's economic 
success. 


He will continue to work to further U.S.-China relations, 
he added. 


After the meeting, Li Peng hosted a dinner in honor of 
Bush. 


Among those taking part in the meeting and dinner were 
Qi Huaiyuan, director of the Office of Foreign Affairs of 
the State Council, Liu Huagiu, vice-foreign minister, 
and General Brent Scowcroft, former assistant to the 
President for national security affairs. 


Luo Gan, State Councillor and secretary-general of the 
Siate Council, met with Bush earlier today. 
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Holds Talks With Jiang Zemin 


OW 1501084094 Beijing XINHUA Domestic Service in 
Chinese 0648 GMT 15 Jan 94 


[Text] Beijing, 15 Jan (XINHUA)—During his meeting 
with former U.S. President George Bush at Zhongnanhai 
this morning, President Jiang Zemin said that China and 
the United States have differences but that in the final 
analysis [gui gen dao di 2981 27040451 1646}, Sino-U.S. 
relations should improve. 


Jiang Zemin told Bush: Great changes have taken place 
in China since your last visit to China. A stable, devel- 
oping, and prosperous China is not only in line with the 
interests of the Chinese people but also with those of the 
American people and the world at large. It is impossible 
for China to have stability and development without 
world peace and development. On the other hand, world 
peace and development also need stability and develop- 
ment in China. 


Jiang Zemin pointed out: “Both China and the United 
States are influential countries on the world scene. They 
share extensive common interests and shoulder heavy 
responsibilities in safeguarding world peace and sta- 
bility, and in working for common development and 
prosperity. Although differences exist between us, in the 
final analysis, Sino-U.S. relations should improve. This 
meets the needs of world peace and development and 
accords with the wishes of the people of China and the 
United States as well as of people throughout the world.” 


Bush said that he was pleased to see the significant 
changes that have taken place in Beijing. He stressed that 
U.S.-Chinese relations are very, very important, adding 
that to safeguard and strengthen such ties accords with 
the common interests of the two sides. 


Present at the meeting were Vice Foreign Minister Liu 
Huagiu and Scowcroft, former national security adviser 
to the U.S. president. 


After the meeting, which lasted more than an hour, 
President Jiang Zemin and Mr. Bush took a brief walk in 
a small garden of Zhongnanhai. During their conversa- 
tion, Jiang Zemin asked Bush to visit China more often 
in the future. Bush replied that he would be glad to do so. 


Sino-U.S. Ties Stressed 


OW 1501062894 Beijing XINHUA in English 
0615 GMT 15 Jan 94 


[Text] Beijing, January 15 (XINHUA)—Chinese Presi- 
dent Jiang Zemin told visiting former U.S. President 
George Bush today that although China and the U.S. 
have differences, the two sides should work to improve 
their bilateral relations. 


“This is in the interests of world peace and development, 
and accords with the wishes of the people of China and 
the U.S. as well as of people throughout the world,” Jiang 
said. 
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He continued by saying that great changes have taken 
place in China since bush lasted visited Beijing, almost 
five years ago. 


A stable, developing and prosperous China is not only in 
line with the interests of the Chinese people, but also 
with those of the people of the U.S. and the world at 
large, he said. 


It is impossible for China to have stability and develop- 
ment without world peace and development. On the 
other hand, world peace and development also need 
stability and development in China, Jiang said. 


Bush, on the secr-d day of his five-day China tour, met 
with Jiang for more than one hour at Zhongnanhai, the 
residence of China’s party and state leaders, in down- 
town Beijing. 

Jiang noted that both China and the U.S. are influential 
countries on the world scene, sharing extensive common 
interests and shouldering heavy responsibilities in safe- 
guarding world peace and stability, and in working for 
development and prosperity. 


“Although differences exist between us,” Jiang said, “in 
the final analysis Sino-U.S. relations should get better,” 
Jiang said. 


Bush told Jiang that he was pleased to see the significant 
changes that have taken place in Beijing. 


He stressed that U.S.-China relations are “very, very 
important,” adding that to safeguard and strengthen 
such ties accords with the common interests of the two 
sides. 


Present at the meeting were Chinese Vice-Foreign Min- 
ister Liu Huagiu and General Brent Scowcroft, former 
assistant to the U.S. President for National Security 
Affairs. 


After the meeting Jiang and Bush had a brief walk in a 
small garden by Zhongnanhai Lake. 


Bidding farewell, Jiang told Bush: “As you are now free 
of the cares of office, you should often come to China.” 


The smiling Bush replied that he would be glad to do so. 


Visit by Richard Gephart, Delegation Reported 


Qiao Shi Urges Exchanges, Cooperation 
OW 1501105294 Beijing XINHUA Domestic Service in 
Chinese 0732 GMT 15 Jan 94 


[Text] Beijing, 15 Jan (XINHUA)—Qiao Shi, National 
People’s Congress [NPC] Standing Committee 
chairman, met here today with Richard Gephardt, 
majority leader of the U.S. House of Representatives. 
Qiao Shi expressed the hope that the Chinese NPC and 
the U.S. Congress would enhance exchanges and coop- 
eration with each other and make joint efforts to pro- 
mote the healthy growth of Sino-U.S. relations. 
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During the meeting, Qiao Shi extended his warm wel- 
come to Gephardt and his delegation. He said: The 
November 1993 meeting between Chinese President 
Jiang Zemin and U.S. President Clinton in Seattle was a 
new start in bilateral relations. Since their meeting, 
many U.S. congressmen have visited China. Such visits 
have helped promote the U.S. Congress's understanding 
of the situation in various fields of China and have 
provided opportunities for the two sides to exchange 
views on issues of common concern. 


On the issue of the most-favored-nation [MFN] trading 
status, Qiao said that the MFN treatment is an arrange- 
ment of equity and mutual benefit between China and 
the United States. He emphasized that China opposes 
linking the MFN treatment with issues that have nothing 
to do with trade, such as the human rights issue. He said 
he hoped that the MFN issue would be resolved “once 
and for all.” 


Qiao Shi said: During the new period, a sound political, 
economic, and trade relationship between the two coun- 
tries is in line with the fundamental interests of the two 
peoples and is conducive to world peace and develop- 
ment. 


Gephardt said: U.S.-Chinese relations are “most essen- 
tial” to the two countries and to the rest of the world as 
well. Dialegue and exchanges would improve U.S.- 
Chinese ties. The United States hopes that progress will 
be achieved in bilateral relations in the period to come. 


The U.S. guests arrived in China on 12 January at the 
invitation of the Chinese People’s Institute of Foreign 
Affairs. Liu Shuging, president of the institute, was 
present at today’s meeting. 


MEN Status Discussed 


OW 1501093794 Beijing XINHUA in English 
0916 GMT 15 Jan 94 


[Text] Beijing, January 15 (XINHUA)—The Chinese 
National People’s Congress (NPC) wishes to enhance its 
exchanges and cooperation with the U.S. Congress so as 
to jointly promote the healthy growth of Sino-U.S. 
relations. 


NPC Standing Committee Chairman Qiao Shi expressed 
the wish when meeting with Richard Gephardt, visiting 
majority leader of the House of Representatives of the 
United States. 


Extending his welcome to Gephardt and his party, Qiao 
said that many U.S. congressmen had visited China 
since last November when Chinese President Jiang 
Zemin and U.S. President Bill Clinton met in Seattle, 
which was regarded as a new start in bilateral relations. 


Such visits have helped promote the congressmen’s 
understanding of China, and provided opportunities for 
exchanges of views on issues of common concern. 
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On the issue of the most-favored-nation (MFN) trading 
status, Qiao said that the MFN treatment is an arrange- 
ment of equity and mutual benefit between China ard 
the United States. 


He reiterated that China is against linking the MFN 
treatment with issues that have nothing to do with trade, 
such as the human rights issue. 


Qiao said that a sound political, economic and trade 
relationship between the two countries is in line with the 
fundamental interests of the two peoples and is condu- 
cive to world peace and development. 


Gephardt said that U.S.-Chinese relations are “most 
essential” to the two countries and to the rest of the 
world as well. 


He said he believed that dialogues and exchanges would 
improve U.S.-Chinese ties, adding that the United States 
hopes progress would be achieved in bilateral relations. 


The U.S. guests arrived in China Wednesday [12 Jan- 
uary] at the invitation of the Chinese People’s Institute 
of Foreign Affairs. 


Jiang ‘Welcomes’ Congressmen 
CM1801150894 Beijing XINHUA Domestic Service in 
Chinese 1048 GMT 15 Jan 94 


[Text] Beijing, January 15 (XINHUA)}—China’s Presi- 
dent Jiang Zemin said this afternoon at Zhongnanhai 
that China welcomes more congressmen visiting the 
country and hopes they will do more to enhance mutual 
understanding and to improve ties between China and 
the United States. 


Jiang made the remarks at a meeting with a visiting U.S. 
six-member delegation from the House of Representa- 
tives, led by majority leader Richard Gephardt. 


The U.S. Congress has a unique role to play in the 
making of U.S. domestic and foreign policies, Jiang said, 
adding that it can exert its influence in promoting the 
development of Sino-U:S. ties. 


Since last year, more than 100 U.S. congressmen have 
visited China. Jiang said that the visits would help them 
to learn about China’s real situation and to make right 
decisions regarding Sino-U.S. ties. 

The past few years have witnessed fruitful Sino-U.S. 
economic and trade cooperation, he said, and it has been 
proved that China and the U.S. are highly complemen- 
tary to each other in the economic and trade fields and 
they have wide spheres of cooperation. 


Gephardt said that the U.S. and China are two great 
nations. It is of great significance for leaders of the two 
countries to maintain their contacts. He added that 
active relations looking to the future should be devel- 
oped between the two countries. 
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Gephardt said he learned a lot about China during the 
current trip and saw major positive changes in the 
country’s economic sphere. 


The U.S. is looking forward to developing more suc- 
cessful and closer ties with China, he said. 


Among those t1king part in the meeting were Liu Shu- 
ging, president of the Chinese People’s Institute of 
Foreign Affairs, Chinese Vice-Foreign Minister Liu 
Huagiu and U.S. Ambassador to China Stapleton Roy. 


This morning, Vice-Premier Zhu Rongji also met 
Gephardt and the other U.S. congressmen. 


US., Sino Textile Talks Underway in Beijing 


‘Final Showdown’ Seen 
HK1401142094 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 0919 GMT 14 Jan 94 


(“Special article” by reporter He Chong (6320 3095)} 


[Text] Hong Kong, 14 Jan (ZHONGGUO TONGXUN 
SHE)—Sino-U.S. textiles talks are to be held in Beijing 
between 15 and 17 January. This is probably going to be 
a final showdown negotiation. Because the United States 
suddenly announced 10 days before the talks that as of 
17 January the United States will unilaterally cut quotas 
for 88 kinds of textiles and garments imported from 
China by 25 to 35 percent (worth about $1.2 billion to 2 
billion) and China also announced that it would take 
retaliatory action accordingly, if these negotiations fall 
through, a trade war may break out immediately. 


The chance of success of these negotiations is fifty-fifty, 
because the United States, in breach of the international 
practice, brandished the big stick of hegemonism and 
used the so-called “anti-malpractice sections” in its 
domestic law to try to deal a head-on blow at China from 
the very beginning and overpower China even before the 
talks begin. But China is not a weakling and is unlikely to 
give in to U.S. pressure. If the United States unilaterally 
cuts import quotas for China’s textiles, China will retal- 
iate by stopping or reducing the purchase of U.S. agri- 
cultural and industrial products. 


The previous textiles agreement with China expired at 
the end of last year. In order to reach a new agreement, 
the two sides talked three times, in September, 
November, and December last year, all of which came to 
nothing. During the talks, the U.S. side kept accusing the 
Chinese side of “deliberately” selling textiles and gar- 
ments to the United States by “illegal transshipment” 
via third countries or regions and, in the meantime, 
using others’ import quotas, which took up approxi- 
mately one third of the total value. But China kept 
denying these groundless accusations. In its opinion, 
Chinese-made textiles transported o the United States 
via Hong Kong, Taiwan, and Honduras were nothing bu‘ 
transit goods of those regions or export goods that had 
been processed in those regions. They were not directly 
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connected with China, nor were they exported by China 
through “illegal transshipment.” China also demanded 
the United States produce evidence of “illegal transship- 
ment.” In answer to this demand, U.S. personnel spot- 
checked Chinese agency companies to the United States 
in New York, only to find no evidence. Later, the United 
States even demanded that China allow U.S. Customs to 
send personnel to the relevant factories in China for 
“spot investigation.” This unjustifiable infringement of 
sovereignty was, of course, flatly refused by China. After 
all that, in order to please its own textile and garment 
manufacturers, the U.S. Government still ignored inter- 
national practice and announced unilateral reduction of 
import quotas for Chinese textiles. 


An official of the Chinese Ministry of Foreign Trade and 
Economic Cooperation pointed out: The United States’ 
unilaterally slashing quotas for China's textiles imported 
to America is in violation of international and bilateral 
agreements. According to the new agreement concluded 
at the Uruguay round of talks of the General Agreement 
on Tariffs and Trade, the textile import quota system of 
relevant countries will be removed by stages within 10 
years to make free trade possible. But the United States 
is NOW using quotas to pressure other countries with 
double strength. Obviously, by so doing the United 
States ignores the spirit of the international agreement, 
violates the provision of the “Multifiber Agreement” 
that the importer concerned can increase its import 
volume by 6 percent each year, and does not comply with 
the principle that any dispute between importer and 
exporter shall be brought to the “Textiles Supervision 
Institution” for arbitration. 


According to a commentary in “Wall Street Journal” of 
the United States, this textile trade conflict between 
China and the United States “is obviously largely caused 
by the protectionist fever of the U.S. bureaucracy, rather 
than any wrong doing on the part of the Chinese Gov- 
ernment.” According to analysis, the United States is 
pressuring China on the issue of textiles not only to 
obtain the privilege for sending a “spot-check team” to 
China, but also to launch a skirmish to aid the decision 
on the extension, or otherwise, of most-favored-nation 
status for China in June this year to put additional 
pressure on China to open its market to the United 
States. 


China, on the other hand, is prepared for two situations. 
First, it expressed willingness to cooperate with the 
United States in preventing the problem of “illegal 
transshipments.” It also agreed to the United States 
sending a representative to Beijing to help China inves- 
tigate the exportation of textiles to the United States by 
nongovernmental trading companies. But under the 
principle of safeguarding state sovereignty, China cate- 
gorically refused to let the United States send a spot- 
check team to China. In the meantime, Chira is also 
prepared for the worsi. Once the talks break down and 
the United States cuts imiport quotas, it will announce 
specific retaliatory measures. 
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If a trade war breaks out between China and the United 
States, Hong Kong will bear the brunt. According to an 
estimate by a Hong Kong businessman, a large portion of 
the textiles and garments exported by China to the 
United States last year, worth a total of $4.7 billion, went 
through Hong Kong, while Hong Kong manufacturers 
produce or process garments on the mainland and export 
them via Hong Kong. Once the %ino-U.S. talks break 
down, Hong Kong businessmen will suffer a lot. Simi- 
larly, U.S. importers and retailers will also suffer major 
losses and consumer interests will also be impaired. 


Trade Ministry Spokeman on Accords 


11K1701051694 Hong Kong AFP in English 0500 GMT 
17 Jan 94 


[Text] Beijing, Jan 17 (AFP)}—China and the United 
States will sign a new textile quota accord here Monday, 
a Chinese foreign trade ministry spokesman said, fol- 
lowing three days of intense negotiations aimed at 
avoiding a possible trade war. The details of the accord 
were not immediately available. 


The signing coincides with the January 17 deadline set 
by Washington for a bilateral agreement to be reached or 
for China to face quota cuts of up to 35 percent in textile 
exports to the United States. 


The accord will be signed by Chinese foreign trade 
minister Wu Yi and a U.S. delegation led by Jennifer 
Hillmar, the spokesman told AFP, without elaborating 
on the nature or duration of the agreement. The US 
delegation opened talks with the Chinese side here 
Saturday in a last-ditch attempt to reach a new agree- 
ment following the expiry of a previous accord on 
December 31. 


Washington threatened the quota cuts to protest against 
alleged Chinese textile trans-shipments to the United 
States through third countries—valued at two billion 
dollars—-in violation of the previous quota agreement. 
China, which feels it has been unfairly targetted by 
Washington, had responded by threatening retaliatory 
action should the United States go ahead with the 
unilateral cuts. 


Further on Agreement 
OW 1701100194 Beijing XINHUA in English 
0946 GMT 17 Jan 94 


[Text] Beijing, January 17 (XINHUA)—China and the 
United States signed 2 memorandum of understanding 
on bilateral textile trade agreement here this afternoon as 
the fourth round of negotiations between the two sides 
on the issue concluded. 


Chinese chief textile negotiator and Vice-Minister of 
Foreign Trade and Economic Cooperation Shi Guang- 
sheng and the U.S. top textile negotiator Jennifer 
Hillman signed the document on behalf of their respec- 
tive governments. 
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The previous textile trade agreement expired at the end 
of last year and the first round of talks on the new 
agreement started last September in Being. 


‘Textile Trade War’ Averted 


OW 1701113194 Beijing XINHUA in English 
1108 GMT 17 Jan 94 


[Text] Beijing, January 17 (XINHUA)—China and the 
United States signed a memorandum of understanding 
(MOU) on bilateral textile trade agreement here today, 
thus avoiding a textile trade war between the two sides. 


The agreement was reached with the conclusion of the 
fourth round of negotiations on the issue. 


Chinese chief textile negotiator and Vice-Minister of 
Foreign Trade and Economic Cooperation Shi Guang- 
sheng said that during the three-day negotiations, the 
U.S. side agreed not to insist on reductions of between 
25 and 35 percent in import quotas of Chinese textiles. 


According to him, the United States has withdrawn 
articles of arbitrary deduction regarding illegal trans- 
shipment of textiles from the proposed new agreement. 


Shi said that the Chinese side also made substantial 
concessions during the talks. 


China has agreed to accept a quota reduction of no more 
than three times the amount of textiles conclusively 
proven to have been illegally transshipped. 


Besides, China also agreed to major adjustments of some 
categories of the textile quota proposed by the U.S. side. 


The new agreement is the fourth of its kind China and 
the United States have reached. 


Shi and U.S. top textile negotiator Jennifer Hillman 
signed the new document on behalf of their respective 
governments. 


He attributed the success of the talks to the fact that, 
during the talks, both sides took into consideration the 
overall interests of bilateral trade and economic ties and 
adhered to the principle of equality, consultation and 
mutual understanding and accommodation. 


He said he believed that signing the new agreement will 
be conducive to a healthy development of textile trade as 
well as other economic and trade ties between the two 
countries. 


Wu Yi, Chinese minister of foreign trade and economic 
cooperation, met with Hillman and her delegation before 
attending the signing ceremony. 


The previous textile trade agreement expired at the end 
of last year and the first round of talks on the new 
agreement started last September in Beijing. 
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Trade Minister Praises Accord 


OW1701 140794 Beijing XINHUA in English 
1350 GMT 17 Jan 94 


[Text] Beijing, January 17 (XINHUA)—The new Sino- 
U.S. textile agreement will create favourable conditions 
for the up- coming China visit by the U.S. secretary of 
the Treasury and the scheduled meeting between the 
Chinese and U.S. foreign ministers in Paris. 


Wu Yi, Chinese minister of foreign trade and economic 
cooperation, made this remark when meeting here this 
afternoon with chief U.S. negotiator Jennifer Hillman, 
who is here attending the fourth round negotiations on 
bilateral textile trade. 


The negotiation ended here this afternoon with a new 
agreement on the Sino-U.S. textile trade being reached. 


“The t has been reached through the joint 
efforts of both sides and both sides have adhered to the 
principles of consultation and equality during the talks,” 
Wu said. 


She said that U.S. capital, technology and equipment are 
conducive to China’s modernization drive, as China's 
potentially huge market and abundant source of labour 
are important to the United States. 


China and the United States are economically comple- 
mentary and China attaches great importance to devel- 
oping cooperation with the United States in all areas, she 
said. 


Nevertheless, the minister said, various problems and 
difficulties may arise in future cooperation between the 
two sides. But the best way to address these problems is 
through dialogue and consultation on an equal footing, 
as has been proved by years of practice. 


Any attempt to exert pressure by one side on the other 
can only lead to a trade war between them, she said. 


China and the United States share common interests in 
dealing with illegal trans-shipment of textiles, Wu said, 
and added that she hoped both sides would make joint 
efforts to address the issue so as to ensure a smooth 
implementation of the memorandum of understanding 
on the bilateral textile agreement. 


Hillman told Wu that the just concluded negotiations 
were productive, cooperative and mutually satisfactory. 


China is the largest exporter of textiles to the United 
States, Hillman noted, and the agreement will provide 
for consistent and orderly growth of China's textile and 
textile product exports to the United States. 


The U.S. chief negotiator also said that the new agree- 
ment will provide strong tools to ensure that the trans- 
shipment problem is tackled forcef-jly. 
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KYODO Reports Accord 


OW 1701121494 Tokyo KYODO in English 1158 GMT 
17 Jan 94 


[Text] Beijing, Jan. 17 KYODO—U.S. and Chinese 
negotiators agreed to up to 13 percent cuts in textile 
imports to the United States in a last-ditch effort to 
avoid a trade war which could have gravely effected all 
levels of bilateral relations. 


“This agreement does provide over the life of three 
years, an overall reduction from what the 1993 agree- 
ment had been of approximately 700 million dollars,” 
chief U.S. textile negotiator Jennifer Hillman told 
KYODO NEWS SERVICE after the signing of the 


agreement. 


This represents, “a 13 percent reduction over the time of 
the agreement from what the levels had been in 1993,” 
she said. 


“The agreement is the product of the joint effort made 
by both sides, both sides have started from the principles 
of consultation and equality,” Minister of Foreign Trade 
and Economic Cooperation (MOFTEC) Wu Yi said 
before the signing ceremony. 


According to U.S. Trade Representative Mickey Kantor, 
China exported 7.3 billion dollars of textiles to the U.S. 
in 1993 and was in jeopardy of facing 25-35 percent 
reductions in import quotas if the agreement was not 
reached. 


Such reductions, which would have cost China up to 1.2 
billion dollars, were the result of alleged illegal textile 
transshipments to the U.S. which circumvented 1993's 
existing quota by some 2 billion dollars, Kantor said. 


“Overall we reached an agreement that did include the 
language we had been seeking regarding what action we 
could take when we find repeated instances of transship- 
ment,” Hillman said. 


“The language would permit us to make a deduction of 
up to three times the actual amount of goods shipped. If 
China is a repeat offender in terms of transshipment, we 
felt that it was very important to have strong measures to 
address the problem of transshipment,” she said. 


According to the present agreement, if in 1994 the U.S. 
can prove China is guilty of illegal transshipments worth 
2 billion dollars, which the U.S. alleges took place in 
1993, then they could effectively reduce China's import 
quota by up to 6 billion dollars. 


A high-level MOFTEC official who participated in the 
talks felt there was “too much pressure” in the talks, 
saying, “the Chinese-side gave in too much.” 


The agreement, however, bodes well for the upcoming 
visit Wednesday of U.S. Secretary of Treasury Lloyd 
Bentsen to Beijing, the highest level visit by a U.S. 
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official since the 1989 crackdown on Tiananmen prode- 
mocracy demonstrations, which soured relations 
between the two countries. 


In June, China also faces the loss of its most- 
favored-nation (MFN) trade status, with the U.S. 
demanding “significant overail progress” in human 
rights, before it can renew MFN. 


XINHUA Views Accord 


OW 1801010294 Beijing XINHUA Domestic Service in 
Chinese 1355 GMT 17 Jan 94 


[By reporters Zhang Yijun (1728 4135 0193) and Jiang 
Jun (1203 6511); Beijing XINHUA Domestic Service in 
Chinese at 1618 GMT on 17 January transmits a service 
message correcting the following item; differences 
between the two versions are noted below] 


[Text] Beijing, 17 Jan (XINHUA)}—Representatives of 
the Chinese and U.S. Governments concluded and 
reached agreement on the fourth round of negotiations 
on bilateral textile trade talks. 


Shi Guangsheng, Chinese vice minister of foreign trade 
and economic relations, and Ambassador Jennifer Hill- 
man, U.S. Trade Representative Office chief negotiator 
for textile talks, signed a memorandum of understanding 
on a bilateral textile trade agreement on behalf of their 


respective governments. 


Shi Guangsheng told reporters at the conclusion of the 
negotiations that [corrected version reads: ...According 
to a briefing.... (rewording)], both China and the United 
States made concessions during the latest round of 
negotiations. The U.S. side has agreed not to insist cn 
reductions of between 25 and 35 percent in import 
quotas of Chinese textiles; it has also withdrawn articles 
of arbitrary deduction regarding illegal transshipment of 
textiles. The Chinese side also made substantial conces- 
sions during the talks. China has agreed to accept a quota 
reduction of no more than three times the amount of 
textiles conclusively proven to have been illegally trans- 
shipped by Chinese traders. Furthermore, China also 
agreed to major adjustments of some categories of the 
textile quota proposed by the U.S. side. 


The third Chinese-U.S. textile agreement expired on 31 
December 1993. To negotiate and sign the fourth agree- 
ment, China and the United States conducted three 
rounds of talks without success from September to 
December last year. 


Shi Guangsheng said [corrected version reads: ...It is 
understood.... (rewording)] that during the fourth round 
of talks, both sides took into consideration the overall 
interests of bilateral trade and economic ties, and 
adhered to the principle of equality, consultation and 
mutual understanding, and accommodation, thereby 
reaching agreement on textile arrangements—an issue of 
great concern for both sides. The signing of the new 


8 INTERNATIONAL AFFAIRS 


agreement will be conducive to the healthy development 
of textile trade as well as other economic and trade ties 
between the two countnes. 


Wu Yi, minister of foreign trade and economic cooper- 
ation, witnessed the signing ceremony and met with the 
U.S. delegation led by Ambassador Hillman. She said: 
China attaches great importance to developing coopera- 
tion with the United States in economic, trade, and other 
areas. The United States has capital, technology, and 
equipment, which are conducive to China’s moderniza- 
tion drive, while China h- varket and abundant 
source of laber. The ©. co .. cS are economically 


complementary. 


Wu Yi said: Various pro. diiticulties, and contra- 
dictions may arise in the course of cooperation between 
the two sides. However. it has been proved by years of 
practice that the best way to address these problems is 
through dialogue and consultation on an equal footing. 
Any attempt to exert pressure by one side on the other 
will be futile and can only lead to a trade war, which we 
do not want to see happen. 


Wu Yi said: China and the L'nited States share an 
identical view and common interests in cracking down 
on illegal transshipmer: of textiles. It is hoped that both 
sides will further ccoperate and take measures to ensure 
a smooth implementation c: ‘he memorandum of under- 
standing on the bilateral textile agreement. 


Hillman said the Sino-U.S. negotiations were produc- 
tive, cooperative, and mutually satisfactory. She added 
that China is the largest exporter of textiles to the United 
States, and the just concluded agreement is “extremely 
important” for developing economic and trade relations 
between the two countries. 


Official Comments 


HK1801070294 Hong Kong TA KUNG PAO in Chinese 
18 Jan 94 p 2 


[“Dispatch”™: “Chinese Official Reveals That Both China 
and United States Have Made Substantive Concessions, 
and Will Cooperate To Crack Down on Illegal Trans- 
shipment of Textiles”) 


[Text] Beijing, 17 Jan (TA KUNG PAO)—Both sides 
have made substantive concessions to make possible the 
fourth Sino-U.S. textile agreement, which was reached 
today. China agreed to allow U.S. Embassy personnel in 
Beijing to investigate suspected factories under certain 
conditions and to adjustments for natural growth in 
some principal textile quotas proposed by the Ameri- 
cans, while the U.S. side agreed not to impose the quota 
reductions from 25 to 35 percent and not to send a 
fact-finding mission. 


An official of the China Ministry of Foreign Trade and 
Economic Cooperation said: Since the third Sino-U.S. 
textile agreement expired on 31 December 1993, the two 
sides began talks in September last year on renewal of the 
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bilateral agreement. But the two sides ‘ailed to reach 
agreement in the previous three rounds of talks, so a 
fourth round was held in the last three days. Under the 
principle of consultation on the basis of equality and 
mutual understanding and accommodation, the two 
sides made concerted efforts and finally reached a new 


agreement. 


He pointed out: To reach agreement the two sides have 
made concessions. China made concessions as follows: 
1) China agreed to allow U.S. Embassy personnel in 
Beijing to accompany Chinese officials on inspection 
tours of textile factories on the mainland suspected of 
engaging in illegal transshipment of textiles, given 
approval of the Chinese side and the factories concerned; 
2) China agreed to major adjustments of the annual 
natural growth in some principal categories of the textile 
quota proposed by the U.S. side; and 3) if it is amply 
preven that individual Chinese enterprises have engaged 
in illegal transshipment and have done so once and 
again, China agreed to accept some quota reduction but 
no more than three times the amount of textiles conclu- 
sively proven to have been illegally transshipped. While 
the Americ2=* agreed: 1) Not to imposed the quota 
reductions from 25 to 35 percent demanded earlier; and 
2) not to apply the anti-corruption random clauses [fan 
wu bi di sui yi xing tiao kuar. 0646 5294 1705 4104 7151 
1942 1840 2742 2949], which allow the U.S. authorities 
to send special fact-finding missions to China to inves- 
tigate enterprises suspected of violting the agreement. 


The official added: Apart from the foregoing, the two 
sides also made corresponding concessions on a number 
of important issues. The concrete contents of the agree- 
ment and of the concessions will not be published until 
later. 


He continued: The key problem of the current negotia- 
tion concerned the investigation of and cracking down 
on illegal transshipments. Illegal transshipment refers to 
the practice of some illegal businessmen, who trans- 
shipped textiles to the United States by taking advantage 
of the balince quota of third countries to avoid quota 
controls exercised by importing and exporting countries. 
Such illegal transshipments only helped those “interme- 
diaries” and illegal businessmen to make a windfall but 
damaged the interests of both countries. 


He further pointed out: The illegal transshipment jeop- 
ardized the normal order of textile trade between the two 
countries and also led to chaos in the market. Therefore 
measures must be taken to ban and crack down on the 
illegal activities. As exporters in China, importers in the 
United States, and middlemen in third countries were 
involved in the illegal transshipment, which made the 
situation very complicated, the two countries must join 
force to effectively stamp out the illegal activities. The 
two countries have common positions, interests, and 
objectives on this matter. 


Regarding China's measures against illegal transship- 
ment, the official said: The Ministry of Foreign Trade 
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and Economic Cooperation has formulated many laws 
and regulations and begun to investigate relevant illegal 
activities in light of the information collected by itself 
and supplied by the Americans. In the last two years, 
China’s relevant departments have taken action against 
17 enterprises and a foreign office in China. China will 
reduce the quota of enterprises found guilty, revoke their 
right of export, ban them from serving as middiemen, 
and even withdraw their licenses. In the meantime, 
China will take legal action against those people engaged 
in the illegal activities. In the future, China will try to 
enforce relevant laws in a more effective way and inten- 
sify cooperation with the United States including 
exchange of information and joint investigations. 


Article Says U.S., Beijing on ‘Equal Footing’ 
HK1701095094 Hong Kong WEN WEI PO in Chinese 
17 Jan 94 p 2 


{Special article” by Kuan Wen-liang (7070 2429 0081): 
“Pragmatic U.S. Diplomacy and Its Relations With 
China”’] 


[Text] In the past several months, Sino-U.S. relations 
have attracted people’s attention again. Both sides dis- 
agreed with each other on the textile trade issue; U.S. 
officials brought up an old case, saying that the Chinese 
side had made “‘little improvement” on the human rights 
issue, which may affect the extension of most- 
favored-nation [MFN] status in June; and Secretary of 
State Christopher will meet PRC Foreign Minister Qian 
Qichen in Paris in late January to discuss bilateral 
relations. What is the development trend for Sino-U.S. 
relations this year? As the Clinton administration has 
reshuffled its leading group in foreign affairs and laid 
down its diplomatic foci, how will Sino-U.S. relations be 
affected? 


Clinton To Strengthen His Diplomatic Work 


The Clinton administration, on the whole, did not have 
a good showing in its diplomatic work in 1993. It 
suffered a series of setbacks in Somalia and Haiti; the 
White House appeared to be very passive faced with the 
chaotic political situation in Russia; and it was criticized 
by the domestic media for its indecision on the Bosnian 
issue.... The first to announce his resignation was 
Defense Secretary Aspin, who is going to be succeeded 
by Inman. Then, Talbott, who is a good friend of the 
president and former director of the Washington office 
of TIME magazine, succeeded Walton as deputy secre- 
tary of state, thus becoming the No. 2 figure in the State 
Department. These personnel changes show that Clinton 
is going to strengthen his diplomatRc work in 1994, 


Clinton wants to straighten out the chaotic state of 
diplomatic work over the past year, hence, the diplo- 
matic foci listed by the State Department are in the 
following order: Economic work and trade, the Middle 
East, Russia, nuclear proliferation, and the concept of 
democratic politics. Such a list is much more concrete 
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than the three diplomatic principles (economic security, 
military security, and democratic security) set forth a 
year ago, which were ambiguous and contradictory in 
their implementation. Now, the Clinton administra- 
tion’s diplomatic policies are worked out in accordance 
with the medium to short-term interests of the United 
States, which, on the whole, conform to the traditional 
pattern of U.S. diplomatic strategy. People have noticed 
that democracy comes last in the list of diplomatic foci. 


Last year, U.S. diplomacy was in a state of confusion. 
The Clinton administration just treated symptoms but 
not the disease and was led by the media. Moreover, it 
did not differentiate what was primary from what was 
secondary and its strategic interests were not clearly 
defined. For example, it stressed the “human rights 
issue”’ too much in its policy towards China and almost 
stopped granting MFN to China at the expense of its 
national economic interests. Although the recent White 
House reshuffle of its leading foreign affairs group does 
not have a direct bearing on Sino-U.S. relations (the 
move was mainly concerned with its policies towards 
East Europe and Russia), the orientation of these adjust- 
ments and the emphasis on real strategic interests will 
indirectly help advance Sino-U.S. relations to a normal 
path, that is, its policy towards China will be evaluated 
and considered in accordance with the real interests of 
the United States. 


U.S. President Is Interested in China 


Over the last several months, many U.S. congressional 
delegations have visited China. Senator Johnston, 
chairman of the Senate Energy and Natural Resources 
Committee, and Congressman Gephardt, majority 
leader of the House of Representatives, pointed out 
respectively that the United States should attach impor- 
tance to the China market. They called for more eco- 
nomic cooperation and trade between the two countries 
and were generally satisfied with China’s performance 
on the human rights issue. Regarding the State Depart- 
ment’s assertion of so-called “little improvement” by 
China on the human rights issue, which “may affect the 
extension of MFN treatment,” some observers in Wash- 
ington said that this was merely a counter for the Clinton 
administration to bargain with Beijing and a move to try 
to force Beijing to make concessions. Moreover, 
although the U.S. ambassador to China said that China 
had made “great improvements” in human rights, the 
State Department immediately said that “little improve- 
ment” had been made, because ihe latter thinks that as 
the decision on extending MFN treatment is made six 
months from now, it was a little too early to make such 
conclusive remarks on this issue. 


Meanwhile, according to sources in Washington, 
Clinton, who is inexperienced in diplomacy, is very 
much interested in China and frequently asks his assis- 
tants to regularly brief him on questions related to 
China. As far as Sino-U.S. trade relations are concerned, 
he is particularly optimistic. According to sources in the 
White House, the President believes that Beijing can 
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persuade Pyongyang to take a mild gesture to solve the 
problem related to the DPRK’s possible possession of 
nuclear weapons. The sources also said that Clinton had 
asked at least one of his assistants to try to reach a deeper 
understanding with President Jiang Zemin, and he also 
said he would personally handle policy on China in such 
a way as to treat Sino-U.S. relations as his own “special 
program,” just as former President Bush did. 


The United States Is Not Politically Superior to China 


Diplomatic observers on Washington said: Viewed from 
the framework of international relations in the mid- 
1990’s, the United States does not have the means to 
blockade China, and the day when Beijing and Wash- 
ington are on an equal footing is about to come or has 
already come. People notice that such western powers as 
Germany, Japan, and France have vigorously developed 
trade relations with China and are looking forward to 
entering the huge China market. However, as far as the 
international political situation 1s concerned, the devel- 
opment of the political situation in Russia is really a very 
great worry to the United States and the Clinton admin- 
istration, and the U.S. public are anxious about the 
changes there over the past six months. Under such 
international circumstances, Washington is not ready to 
antagonize China in the diplomatic arena. Hence, a 
Chinese scholar said: Compared with Washington, Bei- 
jing now has greater superiority in the international 
political arena. Facts have proved that the means 
employed by the United States against China, such as 
siege, intimidation, and discrediting China, have been 
ineffective. In 1994, for the sake of the United States’ 
own interests, the Clinton administration cannot but 
reciprocate toward China, and such a situation is quite 
evident. 


U.S. Repatriates 123 Illegal Immigrants to 

Xi: nen 

HK1801055794 Hong Kong TA KUNG PAO in Chinese 
18 Jan 94 p 3 


[Special dispatch: “123 Illegal Emigrants Will be Repa- 
triated From the United States to Xiamen Today”] 


[Text] Xiamen, 17 Jan (TA KUNG PAO)—USS. immi- 
gration authorities will repatriate a group of Chinese 
illegal immigrants to China directly from Los Angeles by 
plane tomorrow (18 January); it is expected that the 
plane will land at Xiamen’s Gaogi International Airport 
at about 1400. 


A relevant person disclosed here that about 123 Chinese 
illegal immigrants will be repatriated, among them most 
are peasants from Fujian Province’s Fuzhou City and 
Changle County, and one of them may be a Cantonese. 


U.S. immigration authorities have hired a special plane 
this time and appointed three officials to escort the 
illegal immigrants to China to handle repatriation for- 
malities. There will also be 130 security personnel on 
board the plane. 
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Last year, the U.S. side repatriated a group of Chinese 
illegal immigrants, and the destination was Xiamen. 
However, unlike the repatriation last time, the plane will 
fly directly to China after taking off from the United 
States, without making a detour. 


Originally, the repatriation work had been scheduled for 
15 January, but was changed to 18 January for some 
reason. This afternoon, the relevant authorities of Fujian 
Province and Xiamen city convened a meeting again to 
make arrangements for the concrete matters of repatria- 
tion and reception tomorrow. 


Northeast Asia 


Jiang Zemin Meets With DPRK Delegation 


CM 1801161394 Beijing XINHUA Domestic Service in 
Chinese 0812 GMT 17 Jan 94 


[Text] Beijing, 17 Jan (XINHUA)—Jiang Zemin, general 
secretary of the Communist Party of China (CPC) and 
Chinese president, said in Zhongnanhai this morning 
that China would, as always, continue to work for the 
consolidation and development of traditional ties 
between China and the Democratic People’s Republic of 
Korea (DPRK). 


Jiang made the remarks in a meeting with Hwang 
Chang-yop, secretary of the Central Committee of the 
Workers’ Party of Korea, here this morning. The two 
sides had talks in a cordial, warm and and friendly 
atmosphere. 


Jiang Zemin said: Comrade Hwang Chang-yop is our old 
friend. You have visited China many times. We met in 
1990. I am very glad to meet you again today. We 
welcome your visiting China again. 


Jiang noted that China and the DPRK are linked 
together by rivers and mountains and that the traditional 
friendship between the two parties, the two countries 
and the two peoples was founded and fostered by leaders 
of the old generation of the two parties and has been 
sealed with blood. 


The CPC has attached much importance to these ties 
and is willing to make tireless efforts toward the consol- 
idation and development of the friendly ties of cooper- 
ation between the two countries, Jiang said. 


During the meeting, Jiang briefed the visitors on China’s 
reform and opening and the building of its socialist 
market system under the guidance of Comrade Deng 
Xiaoping’s theory of building socialism with Chinese 
characteristics. 


He also recalled his meeting with DPRK President Kim 
Il-song. He asked Hwang to convey his best regards to 
the DPRK president and Kim Chong-il, secretary of the 
Central Committee of the Workers’ Party of Korea. 


Hwang spoke highly of China’s great achievements in 
building socialism with Chinese characteristics. 
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He said the people of his country regard these achieve- 
ments as their own and they are proud of them. 


He expressed the wish that the Chinese people would 
score greater achievements under the CPC’s leadership, 
with Jiang as its core. 


Hwang conveyed best regards of Kim Il-song and Kim 
Chong-il to Jiang and asked Jiang to convey to Comrade 
Deng Xiaoping the best regards from Kim Il-song. 


Li Shuzheng, head of the International Liaison Depart- 
ment of the CPC Central Committee, was present at the 
meeting. 


Hwang and his party arrived here Saturday [15 January] 
as guests of the CPC Central Committee. Apart from 
Beijing, they are to visit Guangzhou, Zhujiang and 
Shenyang. They will conclude this trip on January 23. 


Beijing Radio on Meeting 
SK1701125494 Beijing China Radio International in 
Korean 1100 GMT 17 Jan 94 


[Text] Comrade Jiang Zemin, general secretary of the 
CPC Central Committee and Chinese president, met 
with Comrade Hwang Chang-yop, secretary of the 
Workers’ Party of Korea Central Committee, this 
morning in Beijing. During the meeting, he said that 
China, as always, would make every effort to continu- 
ously strengthen and develop the traditional friendship 
between China and Korea and strengthen exchange and 
cooperation between the two countries in various fields. 


Comrade Jiang Zemin also said that the CPC always 
very much treasures the traditional friendship between 
China and Korea and is persistently making efforts to 
constantly strengthen and develop the relations of 
friendship and cooperation between the two countries. 
He also said that the traditional friendship between the 
two countries, the two parties, and the two peoples was 
founded and fostered by leaders of the old generation of 
the two countries and sealed with blood by the peoples of 
the two countries. 


Comrade Hwang Chang-yop praised the brilliant 
achievements the Chinese people have brought about in 
building socialism with Chinese characteristics. He also 
said that the Korean people regard these achievements 
by the Chinese people as their own and are boundlessly 
pleased with them. He wished that the Chinese people 
would bring about greater achievements under the lead- 
ership of the CPC, with Comrade Jiang Zemin as its 
core. 


Comrade Hwang Chang-yop asked Comrade Jiang 
Zemin to convey President Kim Il-song’s greetings to 
Comrade Deng Xiaoping. 


INTERNATIONAL AFFAIRS 11 


Japanese Loan Said Trade Surplus 
‘Compensation’ 

OW 1801115794 Beijing XINHUA in English 1122 
GMT 18 Jan 94 


[Text] Beijing, January 18 (XINHUA)—The Japanese 
Government today provided China with a loan totaling 
40 billion yen as a compensation for its tremendous 
trade surplus over China. 


The contract was signed in Tokyo today by the Bank of 
China (BOC) and the Import and Export Bank of Japan. 


According to BOC officials, this is the second Japanese 
Government loan to China made specially to make up 
for the trade imbalance between the two countries. 


The first, made in 1987, totaled 30 billion Japanese yen. 


BOC officials said that the loan would be used to 
accelerate the construction of industrial projects in south 
China’s Hainan Province and in Qingdao of east China’s 
Shandong Province. 


Japan has been at the top of the list of China’s trade 
partners. In 1993, its trade surplus over China was close 
to 7.5 billion U.S. dollars. 


Southeast Asia & Pacific 


Cambodian Government Delegation Pays Visit 


Departs for Beijing 


OW 1701050094 Beijing XINHUA in English 0441 
GMT 17 Jan 94 


[Text] Phnom Penh, January 17 (XINHUA)—A govern- 
ment delegation from the Kingdom of Cambodia left 
here this morning for a five-day official visit to China at 
the invitation of Chinese Premier Li Peng. 


The delegation, led by Norodom Ranariddh, Cambo- 
dia’s first prime minister, and Hun Sen, second prime 
minister, is expected to visit Beijing and the southern 
Chinese provinces of Hainan and Guangdong. 


Ranariddh, Hun Sen Arrive 


OW 1701084294 Beijing XINHUA in English 0751 
GMT 17 Jan 94 


[Text] Beijing, January 17 (XINHUA)—At the invita- 
tion of Chinese Premier Li Peng, a delegation from the 
Government of the Kingdom of Cambodia led by First 
Prime Minister Norodom Ranariddh and Second Prime 
Minister Hun Sen arrived here this afternoon on a 
five-day official visit to China. 


This is the first visit to China by the two prime ministers 
since Cambodia resumed peace and formed its new 
government. 
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Among those greeting them at the airport were She 
Jianming, chairman of the Chinese Government Recep- 
tion Committee and vice- minister of the State Planning 
Commission, and Chinese Vice-Foreign Minister Tang 
Jiaxuan. 


Jiang Receives Prime Ministers 
OW 1801125594 Beijing XINHUA in English 1243 
GMT 18 Jan 94 


[Text] Beijing, January 18 (XINHUA)—China will con- 
tinue to provide assistance within its capability for 
Cambodia for its restoration and reconstruction, said 
President Jiang Zemin here today when he met with a 
visiting Cambodian Government delegation. 


The delegation from the Kingdom of Cambodia, led by 
First Prime Minister Samdech Norodom Ranariddh and 
Second Prime Minister Hun Sen, arrived here yesterday 
on an official visit. 


Ranariddh thanked China for its aid to Cambodia, on 
behalf of the Cambodian Government. 


Jiang said the visit by the two prime ministers showed 
that the Cambodian Government pays much attention to 
its friendly and cooperative relations with China. 


The vivit, a great event in bilateral relations, will pro- 
mote mutual understanding and friendship, Jiang said. 


Ranariddh said his delegation held fruitful talks with 
Premier Li Peng yesterday, and hoped that the visit 
would further consolidate and improve Sino-Cambodian 
relations. 


Jiang said that Cambodia’s transition from a 20- 
year-long war to a period of peaceful reconstruction 
brought light to the Cambodian people’s common will 
and was also in line with the major trend of peace and 
development in the region. 


Jiang said the Chinese Government sincerely hopes that 
the Cambodian Government will cherish the hard-won 
peace, further advance the process of national reconcil- 
iation and mobilize all the Cambodian people to build 
up their country. 


Ranariddh said that though facing difficulties, the Cam- 
bodians are optimistic about their future. 


Under the leadership of King Norodom Sihanouk, they 
will build Cambodia into a country of independence, 
sovereignty, territorial integrity and prosperity, Rana- 
riddh added. 


Jiang described King Sihanouk as the beloved leader of 
the Cambodian people and respected friend of the Chi- 
nese people, adding that he had made indelible contri- 
butions to Cambodia's independence. 


Earlier today, the Cambodian guests laid a wreath at the 
Monument to the People’s Heroes and paid their 
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respects to the remains of Chairman Mao Zedong. They 
also inspected two factories in Beijing. 


They are scheduled to visit the Hainan island province in 
south China tomorrow. 


Li Peng Talks With Ranariddh 


OW 1701151394 Beijing XINHUA in English 1442 
GMT 17 Jan 94 


[Text] Beijing, January 17 (XINHUA)—Chinese Pre- 
mier Li Peng held talks with Cambodia’s First Prime 
Minister Norodom Ranariddh and Second Prime Min- 
ister Hun Sen here this afternoon. 


They exchanged views on bilateral relations and on 
regional and international issues. 


Ranariddh and Hun Sen, leading a government delega- 
tion from the Kingdom of Cambodia, arrived here this 
afternoon on a five-day official visit to China as Li’s 
guests. 


During the talks, Premier Li welcomed them on their 
first visit to China since peace resumed in Cambodia and 
the country formed its new government. 


Li said China and Cambodia have close, friendly, coop- 
erative relations, adding that it is significant to further 
such relations under the new situation. 


The Chinese Government is willing to work with the 
Cambodian Government to develop and strengthen 
bilateral traditional friendship and restore cooperation 
in various fields on the basis of the five principles of 
peaceful coexistence. 


Ranariddh said that the Cambodian people and Govern- 
ment have always regarded China as a sincere and great 
friend, and will never forget the important contributions 
that China made to Cambodia’s peace process. 


At present, Ranariddh said, his country is at a crucial 
stage of restoration and reconstruction, and the Cambo- 
dian Government wants its friendly cooperation in all 
fields with China to be enhanced through the current 
visit, on the basis of mutual benefits and equality. 


Ranariddh expressed his thanks to the Chinese Govern- 
ment and the Chinese doctors for the excellent medical 
treatment for King Norodom Sihanouk. 


Touching on Cambodia’s domestic situation, Premier Li 
said that China is glad to see the changes which have 
taken place in Cambodia, and its entering into a period 
of restoration and rebuilding. King Norodom Sihanouk 
had played an outstanding and irreplaceable role in this, 
he added. 


Li Peng said that the Chinese Government and people 
sincerely hope that Cambodia will become a neutral and 
non-aligned country. 
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China appreciates Cambodia’s efforts towards a proper 
handling of relations with its neighbor nations, Li said, 
adding that the more friends that Cambodia makes, the 
better. 


The Chinese premier said it is necessary to have a 
peaceful neighborly environment for Cambodia’s recon- 
struction and development, and that China hopes that 
the Cambodian Government, under the leadership of 
King Norodom Sihanouk and in the spirit of national 
reconciliation, will solve its internal problems properly 
to maintain peace and stability in Cambodia for the 
country’s reconstruction. 


Ranariddh said the Kingdom of Cambodia, led by King 
Sihanouk, is working for unity and reconciliation, and all 
parties in the Cambodian Government and Parliament 
can cooperate with each other closely. 


There are sound grounds for Cambodia’s national rec- 
onciliation and its economy will certainly be restored 
and rebuilt with the help of the international commu- 
nity. 


During the talks, the Chinese premier briefed the guests 
on China’s economic construction and its reforms and 


opening up. 


The two sides also exchanged views briefly on regional 
and international issues of common interest. 


Ranariddh invited Premier Li Peng to visit Cambodia at 
his convenience. Li expressed thanks and accepted the 
invitation. 


Chinese Vice-Premier Li Lanqing was among those who 
took part in the talks. 


Meanwhile, Zhu Lin, Premier Li Peng’s wife, met with 
Madame Ranariddh and Madame Hun Sen. 


After the talks, Chinese Vice-Premier Li Lanqging and 
Norodom Sirivut, Cambodian deputy prime minister 
and minister of foreign affairs and international 
exchange and cooperation, signed an agreement of eco- 
nomic and technological cooperation between the gov- 
ernments of the two countries. 


Before the talks this afternoon, Premier Li presided over 
a ceremony to welcome Ranariddh and Hun Sen. 


This evening, Li hosted a banquet in honor of Ranariddh 
and Hun Sen and their party. 


Near East & South Asia 


Qian Qichen Arrives in Sudan 


OW’'1301214294 Beijing XINHUA in English 2126 
GMT 13 Jan 94 


[Text] Khartoum, January 13 (XINHUA)—Chinese 
Vice-Premier and Foreign Minister Qian Qichen arrived 
in Khartoum today on a three-day official visit. 
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He said upon arrival at the Khartoum International 
Airport that China and Sudan have strong, traditional 
and friendly ties. These friendly relations have been 
strengthened and developed in the 35 years since the 
establishment of diplomatic relations between them. 


He said he will meet with Sudanese leaders and have 
talks with Foreign Minister Husayn Abu-Salih on bilat- 
eral relations and international issues of common 
interest. 


His talks will also deal with the situation in the region, he 
said, expressing his confidence that his current visit will 
contribute to increasing friendship and understanding 
between the two peoples and enhancing cooperation 
between them. 


Sudan is the third leg of Qian’s six-nation African tour. 
He has visited Ethiopia and Eritrea and will continue on 
to Kenya, Madagascar and Mauritius. 


Meets Sudanese President 


OW1501195294 Beijing XINHUA in English 1931 
GMT 15 Jan 94 


[Text] Khartoum, January 15 (XINHUA)—’Umar 
Hassan Ahmad al-Bashir, president of Republic of 
Sudan, met with the visiting Chinese Vice Premier and 
Foreign Minister Qian Qichen here this afternoon. 


Al-Bashir said during the meeting that Sudan and China 
have strong, traditional and friendly ties. He hoped to 
promote the bilateral political and economic relatiors 
and increase the visits of officials and non-government 
personnel between the two countries. 


The Sudanese president also focused the strengthening of 
economic and technological cooperation between the 
two countries in the new world situation. 


Al-Bashir said Sudan is a big market. He welcomed the 
investment from Chinese enterprisers and the establish- 
ment of companies in various fields. 


Qian Qichen, on his leg of six-nation African tour, said 
his visit aimed at further promoting the Sino-Sudanese 
relations. 


He expressed satisfaction at political, economic and 
cultural developments between the two countries. 


He said Sudan is among the first group of countries that 
established diplomatic relations with China. The rela- 
tions between the two countries have been healthy and 
have not been affected by the changes in the interna- 
tional communities. 


Qian conveyed Chinese President Jiang Zemin’s greet- 
ings to the Sudanese president during the meeting. 


The Chinese foreign minister also held a talk with his 
Sudanese counterpart Husayn Sulayman Abu-Salih later 
today. 
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Qian’s six-nation tour has already taken him to Ethiopia 
and Eritrea and will continue on to Kenya, Madagascar 
and Mauritius. 


The Chinese vice premier and foreign minister left 
Khartoum this evening for Kenya. 


West Europe 


Qiao Shi Departs for Visit to Three Nations 


OW 1601060394 Beijing XINHUA in English 0551 
GMT 16 Jan 94 


[Text] Beijing, January 16 (XINHUA)—Qiao Shi, 
chairman of the Standing Committee of the National 
People’s Congress (NPC), left here today by a special 
plane for a 15-day official goodwill visit to three West 
European nations. 


The three nations are Germany, Switzerland and Aus- 
tria. It will be the first visit of Chinese NPC chairman to 
West European nations. 


Li Ruihuan, member of the Standing Committee of the 
Political Bureau of the Central Committee of the Chi- 
nese Communist Party and chairman of the National 
Committee of the Chinese People’s Political Consulta- 
tive Conference, went to see the NPC chairman off this 
morning in the Great Hall of the People. 


Qiao’s entourage includes his wife Yu Wen, Cao Zhi, 
secretary-general of the NPC Standing Committee, Ye 
Gonggi, chairman of the Standing Committee of the 
Shanghai Municipal People’s Congress, Raidi, chairman 
of the Standing Committee of the Tibet Autonomous 
Regional People’s Congress, Dai Jie, member of the 
NPC Standing Committee and vice-chairman of the 
NPC Financial and Economic Committee, and Jiang 
Enzhu, vice-minister of foreign affairs. 


Also present at the send-off ceremony were NPC Vice- 
Chairmen Tian Jiyun, Wang Hanbin and Li Peiyao as 
well as the three nation’s ambassadors to China. 


Issues Berlin Arrival Statement 


OW 1601162794 Beijing XINHUA in English 1608 
GMT 16 Jan 94 


[Text] Berlin, January 16 (XINHUA)—Qiao Shi, 
chairman of China’s National People’s Congress (NPC) 
Standing Committee, arrived here this afternoon for an 
eight-day official goodwill visit to Germany at the invi- 
tation of the Presidium of its Bundestag. 


This is the first leg of Qiao’s visit to three West European 
nations which will also take him to Switzerland and 
Austria. 


The purpose of his visit is to promote the mutual 
understanding and friendship and enhance the friendly 
ties and cooperation between China and the three West 
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European countries and their parliamentary exchanges 
in particular, Chinese parliamentary sources said. 


Qiao, the first top Chinese legislator to visit Germany, 
and his wife Yu Wen were greeted at the Berlin Airport 
by Reinhard Fuhrer, vice president of the Berlin City 
Parliament. 


In a written statement released at the airport, Qiao said 
over the past few years the relationship between China 
and Germany has entered a new stage of the all-round 
development owing to the joint efforts of the two sides. 


During the visit, Qiao is expected to hold talks with his 
German counterpart Rita Sussmuth [spelling of name as 
received] and meet other parliamentary leaders. He will 
also meet President Richard von Weizsaecker and Chan- 
cellor Helmut Kohl and exchange views with them on 
the growth of bilateral ties, especially the ties between 
the NPC and the Federal Assembly of Germany as well 
as on international issues of common concern. 


“It is my hope that the visit will deepen muiual under- 
standing, expand exchanges and strengthen cooperation 
so as to bring about new development of the Sino- 
German relations,” Qiao said. 


Berlin Officials Host Reception 


OW 1601230194 Beijing XINHUA in English 2229 
GMT 16 Jan 94 


[Text] Berlin, January 16 (XINHUA)—A senior German 
official said here this evening that the visit to Germany 
by Qiao Shi, China’s National People’s Congress (NPC) 
Standing Committee, will strengthen Germany-China 
relationship. 


Hanna-Rnate Laurien, president of the Berlin City’s 
parliament, made these remarks at a reception hosted by 
her in honor of Qiao Shi, who is here on an eight-day 
official goodwill visit to Germany. 


She said she was very pleased that Qiao’s visit is paid 
following the China visits respectively by German Chan- 
cellor Helmut Kohl last year and mayor of Berlin City 
Eberhatd Diepgen in 1988. 


Laurien hailed the sound growth of bilateral ties in 
economy, science and culture. 


She said Germany's investment in China ranks the sixth 
in the world, adding that there is a sign that such position 
will be moved forward. 


Qiao said Berlin, the largest city in Germany, has great 
influence on the world. 


With the German Federal Government and parliament 
to be moved to Berlin before the end of this century, the 
city will play more important roles in the country’s 
politics, economy and cultural life, he said. 


“We are particularly pleased to note that Berlin and 
China have shared very close relationship,” he added. 
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Their links in every aspect are daily increasing and areas 
for cooperation become wider, he said. 


Qiao hoped that “such relationship will be further devel- 
oped with fruitful results,” Qiao said. 


Among those present were Qiao Shi’s wife Yu Wen and 
Cao Zhi, secretary-general of the NPC Standing Com- 
mittee, who are accompanying Qiao on the visit. 


Before the reception, Qiao met and had a friendly talk 
with Laurien here. 


Qiao Meets Mayor 
OW 1801155594 Beijing XINHUA in English 1429 
GMT 18 Jan 94 


[Text] Hamburg, January 18 (XINHUA)—Qiao Shi, 
visiting chairman of China’s National People’s Congress 
(NPC) Standing Committee, met and had friendly talks 
with Mayor of Hamburg Henning Voscherau here this 
morning. 


Qiao said relations between China and Germany have 
always been good. Following Chancellor Helmut Kohl's 
visit to China last year, bilateral ties have entered a stage 
of all-round development, he added. 


“I believe that with the growth of bilateral ties, the 
relationship between China and Hamburg will be further 
enhanced,” he said. 


Voscherau said the people of hamburg are looking with 
admiration at China's successful reform and opening up 
in the past 15 years. 


With the development of China, he said, relations 
between the two countries will grow smoothly. 
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Extending his warm welcome to the Chinese guests, he 
said Qiao’s visit to Germany shows bilateral ties have 
been further strengthened. 


Qiao, his wife and entourage arrived here yesterday 
evening from Berlin. 


Says Beijing Plans ‘Further’ Ties 
OW 1801155994 Beijing XINHUA in English 1450 
GMT 18 Jan 94 


[Text] Hamburg, January 18 (XINHUA)—The visiting 
chairman of China’s National People’s Congress 
Standing Committee Qiao Shi said here today that China 
would further its ties with local states, cities and enter- 
prises as well as the German Federal Government. 


At a luncheon given by the president of the Hamburg 
Parliament Ute Pape, Qiao said Hamburg has been 
playing an important role in boosting Sino-German 
relations. 


He said a great proportion of commodities traded 
between the two countries are shipped via the Port of 
Hamburg. 


He added that the number of Chinese companies in 
Hamburg has risen from one in 1979 to more than 100 
today, pointing out that the first Chinese general consu- 
late to Germany is also located there. 


Qiao said Hamburg established its partnership with 
China’s largest industrial city Shanghai as early as in 
1986. 


He said Germans from all walks of life are welcome to 
China to work in cooperation with their Chinese coun- 
terparts. 
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[By Geoffrey Crothall in Shanghai] 


[Text] China's paramount leader, Deng Xiaoping, is 
preparing to make his traditional televised appearance to 
convey New Year's greetings to the people of Shanghai 
next month, according to sources in the eastern metrop- 
olis. 


Mr Deng, 89, is expected to make a short speech before 
a specially invited audience of Shanghai government and 
Communist Party leaders on Lunar New Year's Eve, 
February 9. 


According to sources in the municipal Government, the 
patriarch’s speech will focus on the need for government 
officials to “further liberate their thinking” and “over- 
come the fear of making mistakes”. 


Such “thought liberation” is necessary if Shanghai is to 
maintain ‘5 spectacular development of the past three 
years and regain its place as financial and commercial 
capital of the Asia Pacific region, Mr Deng is expected to 
Say. 


In his meetings with Shanghai Party secretary Wu 
Bangguo and Mayor Huang Ju at the secluded Xijiao 
State Guesthouse during the past few weeks, Mr Deng is 
said to have expressed satisfaction with the pace of 
economic reform and development in Shanghai in the 


past year. 


But he voiced concern that some cadres were still being 
too hesitant, sources said. 


“Comrade Xiaoping pointed out that some cadres are 
still worrying about whether reforms are capitalist or 
socialist and that they should liberate their thinking on 
this point,” one well placed source said. 


“He said it doesn't matter if you make mistakes because 
mistakes can be rectified,” the source said. 


The patriarch’s planned New Year's Eve address will 
probably be his only formal public appearance in 
Shanghai this winter. 


Apart from a short visit with his daughter and private 
secretary Deng Rong to the newly-completed Yangpu 
suspension bridge linking northern Shanghai with 
Pudong and a trip to the top of the Jinjiang Tower Hotel, 
Mr Deng has not made any sightseeing excursions since 
arriving in Shanghai in December. 


The patriarch, who is said to be in poor health, spends 
most of his time resting at the Xijiao State Guesthouse in 
the west of the city. 
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His only regular outing is to the Huadong Hospital to 
receive medical treatment, sources said. 


He is said to visit the hospital every morning at 10.30 for 
a massage and acupuncture treatment before returning 
to his guesthouse. 


Mr Deng and his entourage travel between the hospital 
and the guesthouse in an unmarked minivan. 


eae See Cena a 


1K1501083394 Hong Kong MING PAO in Chinese 15 
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[By special staff correspondent Hou Chung-wen (0186 
0112 2429): “Central Propaganda Department Tightens 
Controls Over Press; Guangdong Reorganizes Five 


Newspapers and Four Magazines] 


[Text] The CPC Central Propaganda Department called 
a work conference a few days ago in Nanning, Guangxi 
on rectifying newspapers and magazines, which 
demanded that localities rectify newspapers’ weekend 
editions and leisure publications and tighten controls 
over reports in this area. 


In line with the Central Propaganda Department confer- 
ence, from the end of 1993 onward, localities have been 
rectifying local newspapers and magazines. In Guang- 
dong, where the cultural market is relatively active, 
authorities in charge of ideological matters recently 
launched a large-scale rectification of newspapers and 
magazines within the province. So far, four magazines, 
five newspapers, and three major provincial publishing 
houses have been punished to various degrees. Such a 
situation and trend is rarely seen in Guangdong news 
and publishing sectors. 


It is understood that this rectification movement is not 
targeting the “sleazy” tabloids, but almost without 
exception respectable newspapers which are quite influ- 
ential in the province and country, apart from some 
newly founded newspapers. That receiving the “capital 
sentence”—having its operating license revoked—was 
LUCHAO [Travel Tide], a monthly devoted to tourism 
published by the Guangdong Travel Publishing House 
run under the Guangdong Provincial Travel Bureau. The 
story is that the provincial department in charge held 
that some articles run by the monthly were guilty of 
propagating “sex culture” and “encouraging pre-marital 
cohabitation.” The magazine has been disbanded and all 
the editorial and news staff had jobs arranged by the 
tourism bureau. 


XIWANG [HOPE], a cultural monthly published by the 
Guangdong Provincial People’s Publishing House, was 
“suspended for two issues for rectification.” Another 
publication touted as a Sino-foreign joint venture, 
XIANDAI HUABAO [MODERN PICTURES], was 
ordered to “spell out the origin of its foreign capital” and 
was accused of “becoming the mainland counterpart of 
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NEXT MAGAZINE [a general interest and lifestyle 
magazine which has voiced support for democracy in 
China] of Hong Kong.” Cultural monthly WENHUA 
GUANGCHANG [CULTURE SQUARE], published 
and run by the Huacheng publishing house of Guang- 
dong has been suspended for rectification for allegedly 
“preaching bourgeois liberalization views.” 

As for newspapers, DONGFANG YEBAO [ORIENTAL 
EVENING POST], run by the Guangzhou City Cultural 
Bureau and XING BAO [THE STAR] run by the Guang- 
dong Provincial Writers’ Association, though both newly 
established, were born at the wrong time and were 
punished with “continuing to publish while rectification 
is going on,” with the reason that they “exceeded the 
scope set by their application and approval,” with the 
former being further accused of “failing to build the 
character of an evening post.” 


NANFANG ZHOUMO [SOUTHERN WEEKEND], 
under NANFANG RIBAO—the mouthpiece for the 
Guangdong Provincial CPC Committee, caught the 
wrath of the Public Security Ministry last July with a 
“highly inaccurate article,” but was saved from suspen- 
sion under the protection of Xie Fei, Guangdong CPC 
secretary and CPC Central Committee Political Bureau 
member, although they were ordered to write an “in- 
depth” criticism by the Guangdong authorities. The two 
criticisms have been circulated to all the province's news 
and publishing units and cadres at or above section head 
rank and departments by the Guangdong Provincial 
Propaganda Department in the form of official docu- 
ments to serve as an example. 


YUEGANG XINXI RIBAO [GUANGDONG AND 
HONG KONG INFORMATION DAILY], which is 
jointly run by YANGCHENG WANBAO, the Guang- 
dong Provincial Economic Committee, and the Yuehai 
Group Company, has recently been accused of being the 
source of the recent crazy rises in grain prices for running 
articles analyzing grain price movements on the main- 
land. Its chief editor and assistant were summoned to the 
provincial propaganda department to be lectured. They 
were criticized for the reports and ordered to “toe the 
party line and not speak in a middle position.” 


The noteworthy thing is that both LUCHAO and XING 
BAO were punished for the same crime of “rumiuing 
articles favoring second births” and “opposing family 
planning.” 


News reforms in recent years in China have resulted in 
newspapers expanding pages and editions to increase 
their readability and entertainment value. But from the 
second half of 1993, the Central Propaganda Depart- 
ment has repeatedly sent out a signal of rectification, 
pointing out that newspapers were printing words about 
sex culture and high consumption and had been targeted 
by officials in charge of ideological matters. Meanwhile, 
some economic newspapers have also been accused of 
misleading readers for reporting economic problems 
closely related to the people's livelihood. 
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Therefore, many of those in charge of these newspapers 
and magazines are at a loss and are carefully and 
cautiously shelving development plans for 1994 and 
adopting a “defensive” strategy. 


Military 


ee a vo 


SK 1601042394 Changchun Jilin People’s Radio 
Network in Mandarin 1030 GMT 15 Jan 94 


[Text] Wang Ke, commander of the Shenyang Military 
Region; and Li Xinliang, political commissar of the 
Shenyang Military Region, who came to our province to 
inspect the army units and the militia work, went to the 
provincial military district a few days ago to meet with 
the commanders and fighters of the organs under the 
provincial military district. 

After hearing the work reports made by Zhou Zaikang, 
commander of the provincial military district, and Shi 
Zhaonian, political commissar of the provincial military 
district, Commander Wang Ke and Political Commissar 
Li Xinliang gave important instructions to the party 
organizatiors at variou: levels in the provincial military 
district in regard to how to implement the theory on 
building socialism with Chinese characteristics and 
Comrade Deng Xiaoping’s ideology governing the army 
building in the new situation, to comprehensively 
strengthen the building of militia and reserve duty 
forces, and to enhance the border defense work. Simul- 
taneously, they fully affirmed and praised the provincial 
military district's achievements in mobilizing the militia 
and reserve duty forces to help the local governments 
fulfill the extremely difficult, dangerous, and heavy 
tasks, and positively engage themselves in economic 
construction. 


Commander Wang Ke and Political Commissar Li Xin- 
liang also urged commanders and soldiers of the provin- 
cial military district and all militiamen across the prov- 
ince to ceaselessly keep forging ahead in the course of 
reform and to make new contributions to realizing the 
target of building a developed, border, near-the-sea prov- 
ince, and building the national defense reserve forces. 


Economic & Agricultural 


‘Top Leader’ on ‘Soft Landing’ for Economy 
HK1701095494 Hong Kong WEN WEI PO in Chinese 
7 Jan 94 p A2 


[By staff reporter Chen Chien-ping (7115 1696 1627): 
“Central Authorities Plan To Solve Problems of Rapid 
Development in Two to Three Years”] 


[Text] Beijing, 6 Jan (WEN WEI PO)}—According to an 
authoritative source here, the top central leadership 
recently pointed out that the money supply and the size 
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of capital construction will continue to increase and go 
beyond the economy's endurance in 1994. The central 
authorities have thus decided to resolve problems occur- 
ring with rapid development in two to three years. 


The source quoted a top leader saying that the economic 
macrocontrol measures adopted in 1993 had not thor- 
oughly resolved the problems brought about by high- 
speed economic growth since 1992. Because a “hard 
landing” [ying zhuo lu 4289 4192 7120] was effected in 
1993, this led to serious ups and downs in the economy 
and caused certain shocks to society. Therefore, those 
measures for intensifying economic macrocontrol in 
1993 could only be effective to a limited degree. That is, 
they succeeded in curbing the rising inflation rate and 
restraining the scale of capital construction as banks 
were prevented from offering large amounts of capital in 
the market. 


The leader said that according to estimates, the scale of 
construction in progress throughout the country ts three 
times that of 1991. In order to complete all the construc- 
tion projects that have been started, it is not enough to 
just issue more currency. The increase in the money 
supply will just result in a substantial increase in prices. 
Therefore, it is necessary to effect an economic “soft 
landing” in 1994. The money supply and the scale of 
capital construction must not be increased substantially. 
Otherwise, the authorities will be forced to effect another 
round of “hard landing” and to exercise strict control by 
mandatory administrative means. It is hard to imagine 
what changes would then be brought about in society. 
For example, steel and cement prices are still increasing 
at present. In 1993, when macrocontrol was being exer- 
cised, steel prices were lowered somewhat, but are now 
increasing again. The price of cement has never been 
lowered. In such circumstances, it is impossible to 
enlarge the size of capital construction any further. 


He finally emphasized that the central authorities attach 
great importance to reforms in 1994. If the reforms do 
not go smoothly, China will lose an important historical 
opportunity, and it will be hard to find another similar 
opportunity in the future. At present, China is facing a 
very good domestic and international situation. There- 
fore, the 1994 reforms must succeed, thus fundamentally 
guaranteeing the sustained, rapid, and healthy [chi xu 
kuai su jian kang 2170 4958 1816 6643 0256 1660] 
development of the national economy. If the reforms do 
not succeed, the size of capital construction continues to 
grow, and prices continue to increase, social unrest may 
occur and China may lose the opportunity. 


Government ‘Intercession’ Stabilizes Grain Prices 


HK1701002094 Beijing CHINA DAILY (BUSINESS 
WEEKLY) in English 16-22 Jan 94 p 3 


[By Pei Jianfeng: “Grain, Oil Prices in Some Areas 
Stabilized”) 
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[Text] The surge in the prices of grain and edible oil in 
several provinces has been curbed by the intercession of 
governments at all levels. 


The central government provided 2.5 million tons of 
grain and 32,000 tons of edible oil from State reserves to 
ease the shortages in some provinces and cities, 
according to official sources. 


The local governments in Shaanxi, Shandong and Anhui 
provinces and Beijing also supplied more grain and oil to 
satisfy demand. 


Administrative measures were also applied by local 
authorities to stabilize grain prices. 


The Beijing municipal government imposed price ceil- 
ings on 27 staples, including rice, flour, edible oil and 
pork. 


Changzhou, in Jiangsu Piovince, set price guidelines for 
grain and oil. 


Shenyang, the capital of Liaoning Province in the north- 
east, is strengthening the monitoring of market prices 
and restricting the margin between wholesale and retail 
prices. The local government is also preparing to estab- 
lish a price regulatory fund to limit price fluctuations on 
the market. 


Experts believe local governments must adopt adminis- 
trative methods to keep prices from climbing further. 


However, they said the most effective means of inter- 
vening in the market are economic, including setting up 
regulatory funds and perfecting the grain reserve sys- 
tems. 


The key factors in keeping prices stable are raising grain 
output and reforming the grain purchase and selling 
systems, they said. 


Since last November, the prices of grain, rice, edible oil, 
pork and eggs have risen sharply around the country. 


In coastal provinces and large cities, prices have skyrock- 
eted by 30 to 40 percent. 


According to statistics from major cities, the price of a 
kilogram of high-quality rice soared by 1.1 yuan (12.6 
cents) to 2 yuan (22.9 cents). 


Prices of flour and noodles and other rice products 
subsequently increased by 0.4 yuan (46 cents) [figure as 
published] to 0.6 yuan (69 cents) [figure as published} 
per kilogram. 


In large and medium-sized cities of Liaoning Province, 
the price of pork jumped by 20 to 50 percent. In Henan 
Province the pork price rose last month from 7.35 yuan 
($0.84) per kilogram to 8.25 yuan ($0.95). 
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Experts attributed the increases to anticipa.‘on of con- 
tinued inflation, delays in deliveries caused by the per- 
sistent transportation bottleneck, and psychological and 
speculative facto: :. 


Through the join: efforts of central and local 
ments, the prices of grain and edible oil have been 
brought under control. 


For example, Jiangsu Province fixed the prices for grain 
and cooking oil and secured an adequate supply for the 
market. 


Just before the new year, more than 10 million kilograms 
of rice and flour and 2.5 million kilograms of cooking oil 
were released onto the market in Nanjing, the provincial 
capital. 


New Currency Regulations Slow Banking 

HK 1801051794 Hong Kong SOUTH CHINA 
MORNING (BUSINESS POST) in English 18 Jan 94 
pil4 


[By Foo Choy Peng] 


[Text] Some foreign companies are having to wait to 
convert yuan directly into hard currency at banks, even 
though they are now legally bound to accept payment in 
the Chinese currency. But they believe banking authori- 
ties will permit conversion once the dust has settled on 


the yuan exchange-rate reforms. 


From January |, all foreign companies were required to 
open yuan accounts with their banks for payments 
received in local currency. But remittances in hard 
currencies from yuan accounts will have to wait until the 
banking authorities have worked out the regulations. 


This follows the decision to unify the two-tier currency 
system by adopting a single managed-float exchange rate 
of about 8.7 yuan to the U.S. dollar, close to what was 
previously available in swap centres. Previously, the 
other rate used was the official rate of 5.8 yuan to the 
dollar. 


Several foreign airlines have reported that conversion 
into foreign currencies from these accounts has been 
frozen, whereas they do not encounter any 

with foreign exchange certificates (FECs), which are still 
freely converted into U.S. dollars at the old official rate 
of 5.8. British Airlines manager Charles Phelps-Penry 
said, “We are still able to remit FECs at the old rate of 
5.8 to the dollar. But at the moment, they are not 
allowing yuan remittances because the Chinese authori- 
ties are still working out the regulations. We have been 
given to believe that this is a temporary situation, 
pending publication of final regulations.” 


Because FECs are being withdrawn gradually from cir- 
culation, they are converted immediately into U.S. dol- 
lars when companies deposit them into their bank 
accounts. FECs can also be switched into yuan, but they 
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are first converted into U_S. dollars at the old exchange 
raic of 5.8 and then re-converted into yuan at the new 
rete of about 8.7. 


Hans *“iaur’. China World Hotel's general manager, said 
that yuan payments through credit cards by his hotel 
guests cou'd be converted directly into U.S. dollars. 
Conversion for cash payments in yuan was also allowed 
but was slightly more complicated. The chief represen- 
tative of another airline said, “They are allowing 


would not pose a problem as the airline could use the 
bulk of the yuan earnings to finance its local expenses. 


Hong Kong Bank's Beijing chief representative, Gordon 

said he expected the freeze in yuan remittances to 
ly temporally and that the Bank of China would 
clarify the situation once it had come to terms with the 


Many foreign investors who have been in China for the 
last three to five years hope that this problem can be 
resolved soon, as their operations are at a stage where 
they are beginning to produce profits to be repatriated. 
For them, the availability of foreign exchange is a source 
of concern, because they are competing with domestic 
enterprises and the Chinese for the limited hard curren- 
cies. 

“Although you still have the swap market to go to and 
exchange yuan into foreign currency, how available is the 


foreign exchange—especially to investors now in their 
third or fourth year of operation, where there is enough 


profit being generated for repatriation?” said Johnny 
Chen, treasurer of the American Chamber of Commerce. 
“There is not enough hard currency for investors as a 
whole,” said Mr Chen. 


Agricultural Bank To Continue ‘Mandatory 
Lending’ 


HK1701001694 Beijing CHINA DAILY (BUSINESS 
WEEKLY) in English 16-22 Jan 94 p 2 


{Unattributed report: “Farm Bank Affirms Its Loan 
Policy] 


[Text] The Agricultural Bank of China, the country’s 
leading bank for rural investment, will continue its 
policy of mandatory lending this year, its president said. 


The bank president, Ma Yongwei, said last week at a 
national conference of bankers that the bank will control 
its lending according to the policies of the central bank, 
the People’s Bank of China. 


Ma said that this year the bank will continue its man- 
dated lending to support the State's plan for developing 
rural industry and the fixed assets in the countryside. 
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In response to the growing demand for capital for the 
countryside, Ma said, the bank’s arranged loans this year 
for various sectors in the rural economy are expected to 
surpass last year’s. 


But because a market economy requires the country’s 
lending institutions to operate more commercially, the 
bank must also consider the risks in extending credit, Ma 
said. 

In a firm response to the government's call for strongly 
backing agriculture, the bank intends this year to expand 
loans for crop production by 25 billion yuan ($2.87 
billion) from last year, when it lent about 233 billion 
yuan ($26.78 billion). 


Ma predicted that in 1994 inflation will exert greater 
pressure on farmers to cut production costs. If inflation 
remains at last year’s level, he said, it will stimulate a 
rising spiral in agricultural prices as well as in the 
demand for bank loans. 

In addition, Ma said the disparity between available 
capital and the demand for credit will widen this year as 
the Agricultural Bank must shoulder a heavier burden in 
buying State Treasury bonds and co-operated bonds. 


Lv Deficit Predicted To Continue Through 
HK 1601083494 Beijing CHINA DAILY (BUSINESS 
WEEKLY) in English 16-22 Jan 94 p 1 


[By Wang Yong: “No Relief From Trade Imbalance”] 


[Text] China is unlikely to shrug off a trade deficit this 
year, although the scale could be trimmed, a senior 
government economist said last week. 


“It will be an uphill battle for China to yield a balanced 
foreign trade, unless the government hits upon extraor- 
dinary ideas,” said Wang Huaian, an economist wita the 
Ministry of Foreign Trade and Economic Co-operation. 


China posted a trade deficit of $12.2 billion last year, the 
first since 1989. 


Wang said positive factors to boost the country’s exports 
this year will be undercut by negative ones. 


Sustained economic growth, exports of more high- 
value-added goods, and a uniform foreign exchange rate 
for renminbi yuan, as well as the establishment of more 
Sino-foreign joint ventures, all help to keep exports 
buoyant. 


“But inflation and money shortages are still biting and 
pushing up export costs,” Wang pointed out. 


Analysts believe an upward price spiral is possible this 
year, although the government has pledged to stabilize or 
even lower prices before China's Lunar New Year, which 
falls early next month. 
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And despite the central government's imposition of a 
credit-tightening policy last July, Wang said a brisk 
domestic market will revive and squeeze exports. 
“The convergence of renminbi foreign exchange rates is 
a coin of two sides,” he said, suggesting that the move 
could hardly yield a much-needed boost to exports. 


“This is because most Chinese enterprises, including 
foreign-funded ones, had already done the bulk of their 
exports according to the swap market rate, which 1s close 
to the current uniform one of $1 to 8.7 yuan,” he 
explained. 

Similarly, China should not be under the delusion that 
higher import costs resulting from the unification could 
sharply reduce imports. 

A considerable part of China's trade in hard currency 
had been carried out at the swap market rate before the 
uniform one took effect on January |. 


“In short, the positive effect of the single-rate system, 
which formally devalues the yuan, has been watered 
down,” Wang said. 


In the meantime, Wang expects China to maintain high 
growth this year even though the government has low- 
ered its estimate of expansion to 8 percent to 9 percent, 
compared with the 13.2 percent of last year. 


“It would be good enough if China caps the growth rate 
for 1994 under 10 percent,” he said. 


Even with 10 percent, China's economy will grow more 
rapidly than most of other nations and regions. 


Hence the sustained high demand for imports, at least 
for state key projects designed to improve infrastructure. 


“As a developing nation, China can hardly cut all these 
imports and totally rely on its own resources,” Wang 
said. 

“China will face a tougher economic scenario if it chops 
imports abruptly.” 


This is especially true as China moves toward rejoining 
the General Agreement on Tariffs and Trade (Gatt). 


“We have to open our markets wider for foreign prod- 
ucts after our re-entry into Gatt, which demands free and 
fair trade,” he said. 


Beijing To Issue $1 Billion in Bonds in U.S. 


OW 1501144494 Beijing XINHUA in English 1415 
GMT 15 Jan 94 


[Text] Beijing, January 15 (XINHUA)—China’s Min- 
istry of Finance has registered in the Securities Exchange 
Commission of the United States to issue one billion 
U.S. dollars-worth of global bonds. 
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Led by Merrill Lynch and Co., Inc., some world major 
security companies and banks will underwrite the bonds 
in the United States, Europe and Asia. 


Jin Renging, China's deputy finance minister, said that 
this was the first time for the Chinese Government to 
issue global bonds and enter the U.S. capital market. 


Foreign Exchange Reforms Published 
1K1701001094 Beijing CHINA DAILY (BUSINESS 
WEEKLY) in English 16-22 Jan 94 p 4 


{Unattributed report: “Central Bank's New Reforms of 
Foreign Exchange System™] 


[Text] In order to promote the establishment of a 
socialist market economic structure in China and further 
open it up to the outside world so as to develop the 
national economy in a more sustained, rapid, and 
healthy fashion, the People’s Bank of China makes the 
following announcement pursuant to the decision of the 
State Council on further reforms of China's foreign 


exchange management system as of January |, 1994. 


1. To Implement the System of Off Foreign 
Exchange Receipts to the Banks and Foreign 
Euchomee Retendion System 


The foreign exchange receipts of all domestic enter- 
prises, public institutions, government agencies, and 
social organizations in China shall be promptly repatri- 
ated. Foreign exchange carnings which fall into the 
following categories (except those of foreign investment 
enterprises) shall all be sold off to the designated foreign 
exchange banks for renminbi based on the exchange 
rates listed by the banks. 


1. Foreign exchange earnings from exports, transit trade 
and other trading activities; 


2. Foreign exchange earnings from services provided by 
communication and transportation, post and telecom- 
munications, tourism, insurance, and other service 
industries, and from inter-governmental transfer, 


3. Net foreign exchange proceeds from foreign exchange 
operations of the banks, which are required to be turned 


over to the State, and foreign exchange returns received 
from overseas service contracts, and from investment 
abroad which are subject to repatriation; and 


4. Other foreign exchange receipts which are required to 
be sold off to banks pursuant to the regulations of the 
exchange control administration. 


Foreign exchange earnings of the following categories are 
permitted to be held in foreign exchange in the accounts 
opened with the designated foreign exchange banks: 


(1) Foreign exchange remittance to China for the pur- 
pose of investment by non-resident legal entities or 
natural persons, 
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(2) Foreign exchange received from external borrowing, 
and debt or equity issuance; 

(3) Funds remitted back to China by the service con- 
tracts companies within the contract period of their 
overseas projects for current use of the project; 


(4) Receipts from foreign donations and grants approved 
for specific purposes, 


(5) Foreign exchange receipts of diplomatic missions, 
and residence offices of internationai organizations and 
other non-resident legal entities in China; and 


(6) Foreign exchange held by individuals. 


All such existing foreign exchange allocation systems as 
foreign exchange retention, compulsory turning-over, 
and quota control are to be abolished. The current 


is excluded from the above-mentioned categories per- 
mitted to be held in foreign exchange, will be dealt with 
in accordance with the following principles: 

The holdings of foreign exchange retention quotas will 
continue to be valid and can be used based on the official 
renminbi exchange rate published on December 31, 
1993. The foreign exchange retention quotas, which are 
sold off to the banks before the unification of the 
exchange rates but of which book entry is yet to be 
completed, shall be entered into the book before January 
31, 1994, and are also permitted to use according to the 
official exchange rate published on December 31,1993. 


The above-mentioned outstanding balance of foreign 
exchange accounts, which is excluded froin the catego- 
ries permitted to be held in foreign exchange, may be 
maintained under the system of selling off all foreign 
exchange receipts to banks, but for such accounts, only 
withdrawal is permitted with no more re-deposit until all 
funds in the accounts are drawn off. The outstanding 
balance of these foreign exchange accounts can be used 
—— , and selling off to the 
$. 


After introducing the system of purchasing foreign 
exchange from the banks, the existing authorization 
procedure of allocating foreign exchange according to 
the State plan for normal external payment items under 
the current account is to be abolished. Foreign exchange 
needed by domestic enterprises, public institutions, gov- 
ernment agencies, and social organizations for external 
payments under the current account shall be purchased 
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from the designated foreign exchange banks with ren- 
minbi, upon presentation of the following effective doc- 
umentation and then the banks make the payment for 
them. 


1. Import quota, licence, or other import authorization 
issued by the departments concerned and relevant 
import contract for those items subject to import quota 
or import restrictions, 


2. Registration verification and relevant import contract 
for those items subject to import voluntary registration; 


3. Import contract and notification for payment from 
overseas financial institutions for all other import items 
than the above two categories, which are in conformity 
with the State regulations, and 


4. Payment agreement or contract and notification for 
payment from overseas financial and non-financial insti- 
tutions for commercial payment under the non-trade 
account. 


Purchase of foreign exchange for non-commercial pay- 
ments or for withdrawal of foreign currency in cash shall 
be proceeded in accordance with the relevant regulations 
on financial and foreign exchange control. The authori- 
zation procedures shall continue to be in effect for 
foreign exchange remittance for making overseas invest- 
ment, lending, and donations. 


As an interim measure the export enterprises, at the 
initial stage of this reform, can open a record-keeping 
account over the counter at the designated banks with 50 
percent of the total foreign exchange they sell off to the 
banks. When they need foreign exchange for export 
operations and other supplementary trading expenses, 
upon presentation of valid documents as mentioned 
above, the banks will sell them the foreign exchange and 
make the payment directly if the transaction amount is 
not more than the outstanding entitlement as recorded in 
their record-keeping accounts. For the payment amount 
exceeding their entitlement, the enterprises may also 
purchase foreign exchange with renminbi and make the 
payment at the designated banks, but upon presenting 
valid documentation in accordance with the relevant 
State regulations. 


After the introduction of the systems of selling and 
buying foreign exchange at the banks, a national unified 
inter-bank foreign exchange market will be established. 
The designated foreign exchange banks are main partic- 
ipants in the inter-bank market whose main functions 
are to facilitate the matching of long and short foreign 
exchange positions of different designated banks, and to 
provide clearing and settlement service for banks. This 


market is regulated and supervised by the People’s Bank 
of China through the State Administration of Exchange 
Control. 

The dual renminbi exchange rates are to be unified as of 
January 1, 1994. The unified renminbi exchange rate 
will become a single, managed floating rate based on 
market demand and supply of foreign exchange. The 
People’s Bank of China will publish daily the middle rate 
of renminbi against US dollar according to the transac- 
tion price prevailing in the inter-bank foreign exchange 
market on the previous day, and also, with reference to 
the changes of the international foreign exchange 
market, publish the renminbi rates against other major 
foreign currencies. Based on the foreign exchange rates 
tp wey he Boer dda ede beep dived «ag ng hoe 
i list their own exchange rates within the floating 


camuny, tin ed eutenpe ten of Gites Gaus ane 
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The source of renminbi funds needed by the designated 
banks to conduct foreign exchange trading shall be in 
principle from the banks’ own capital. The State only 
implements a proportional control over the foreign 
exchange working funds held by the designated banks, 
the proportional ratios of each designated bank are to be 
determined by the People’s Bank based on the size of its 
foreign exchange assets and total turnovers in foreign 
exchange settlement. If the foreign exchange working 
capital holdings of a designated bank exceed the ceiling 
of its designated ratio, it must sell the excess to other 
designated banks or the People’s Bank, if its holdings 
drop to a level less than the low limit of the designated 
ratio, it must buy enough foreign exchange promptly 
from other designated banks or the People’s Bank to 
supplement its holdings. 
In order to allow their customers with forward payment 
contracts or debt repayment agreements to be protected 
from the exchange rate risk, the designated banks may 
conduct renminbi hedging business against foreign cur- 
rencies for their customers when the valid documents are 
presented. 


All designated banks shall maintain a rational assets and 
liabilities structure, and conduct such business activities 
as foreign exchange buying and selling, establishment of 
accounts, deposit-taking, and loan-making in accordance 
with the relevant regulations. The banks are expected to 
strive for high quality in customer service, low level of 
service charges, legitimacy in business conduct, and 
honesty in competition. 
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V. Reinforcing the External Debts Administration and 
Establishing a Debt Redemption Fund So As To 
Safeguard China‘s International Credibility 


China will continue its current practice of managing 
external borrowing and repayment by centralized plan- 
ning, financial authorization, and debt registration. All 
guarantees issued for borrowing incurred by nonresident 
legal entities (including those overseas institutions and 
enterprises controlled by Chinese domestic capitals) 
shall be in rigorous pursuance to the Requirements of 
Providing Foreign Exchange Guaranty by Domestic 
Institutions which was promulgated by the State Admin- 
istration of Exchange Control. 


In order to maintain the international credibility of our 
country, the control over the repayment of external debts 
is to be reinforced so as to continue with the principle 
that repayment should be made by those who incur the 
debts. Borrowers are required to intensify the manage- 
ment of those projects financed by external debts in 
order to improve the economic efficiency and capability 
of foreign exchange earnings of the projects. The State 
encourages and supports those local authorities, depart- 
ments concerned, and heavily indebted enterprises to 
establish redemption funds in proportion to their total 
debt outstanding. Such redemption funds are permitted 
to be deposited in the special foreign exchange accounts 
opened with designated foreign exchange banks. Foreign 
exchange receipts from designated exports specially 
authorized by the State and earmarked for debt repay- 
ments can be credited directly to the special accounts. 
Funds in such special accounts may only be used for 
external debt service, and are forbidden to be transferred 
or used for other payments. 


The debt service payments shall be made from bor- 
rower's special accounts opened for redemption funds. If 
borrowers are inflicted with repayment difficulties, sub- 
ject to review and authorization by the foreign exchange 
control administration, they may purchase foreign 
exchange with renminbi at the designated foreign 
exchange banks, upon presenting certificates of debt 
registration and debt service authorization in accor- 
dance with the borrowing agreement, so as to make the 
repayment. In the case that the borrowers intend to make 
the repayment prior to the maturity date as provided by 
in the borrowing agreements, such repayment is subject 
to the approval of the foreign exchange control admin- 
istration according to the relevant regulations. No bank 
is permitted to make repaymert transactions without 
proper authorization for those unregistered external 
obligations, or for those obligations incurred by unau- 
thorized issuance of debt guarantees to non-resident 
legal entities by the domestic institutions. 


As for those foreign exchange loans made by domesiic 
financial institutions, repayments may be made by bor- 
rowers directly from their foreign exchange receipts, or 
with the foreign exchange that they purchase using 
renminbi at the designated banks pursuant to the loan 
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agreements. Under the new system, loans made by 
domestic financial institutions using funds from their 
overseas borrowing and from collecting foreign currency 
deposits will continue to follow the practice that repay- 
ment of foreign exchange loans is to be made in foreign 
exchange, and the process of repayment are those as 
described above. 


VI. To Maintain the Current Foreign ay 4 
Administration for Enterprises With Foreign Investment 


The enterprises with foreign investment can still keep 
their foreign ex. hange accounts with either the foreign 
exchange designated banks or foreign banks in China. In 
cases that the external payments of these enterprises are 
within the scope authorized by the State regulation, and 
that it is to service the foreign exchange debts incurred 
with domestic financial institutions, these enterprises 
may make the payments from the outstanding balan: es 
of their foreign exchange accounts directly. If these 
enterprises, for the purpose of production, operation, 
debt service, and profit and dividend remittance, need 
more foreign exchange than the outstanding balance of 
their foreign exchange account, after being reviewed and 
approved by the State foreign exchange administrative 
departments according to the documents and contracts 
authorized by the government agencies concerned, they 
may also purchase foreign exchange from the designated 
banks. 


VII. To Cease Domestic Pricing and Settlements in 
Foreign Currency and Prohibit Foreign Currency 
Circulation in China 


As of January |, 1994, any type of domestic pricing and 
settlements in foreign currency shall be ceased, and 
foreign currency circulation and trading of foreign cur- 
rencies outside of the designated financial institutions 
shall be totally prohibited. Issuance of foreign exchange 
certificates (FEC) will also be terminated as of January 1, 
1994. But the FEC in circulation continues to be valid, 
and is to be phased out from circulation gradually. 


VIII. To Enhance Macroeconomic Management of 
China’s Balance of Payment 


Work on analyses and projection of changes and trends 
of China’s foreign exchange payment and receipts and its 
overall balance of payments shall be enhanced in order 
to gradually complete our macroeconomic control 
system over the balance of payments. Establishing an 
efficient and effective balance of payment reporting and 
statistics system, with a view to strengthening verifica- 
tion, data-collecting, monitoring, and management of 
foreign exchange receipts and payments, and on foreign 
borrowing, will facilitate our efforts in blocking up 
loopholes, and reducing and eliminating eventually the 
drain on our foreign exchange reserves. All the depart- 
ments concerned shall work together in a timely and 
co-ordinated fashion to resolve problems occurring in 
our work so as to make sure that the forthcoming foreign 
exchange system reform is implemented smoothly. 
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East Region 


Fujian Encourages Investment From Taiwan 


HK 1801055694 Fuzhou Fujian People’s Radio Network 
in Mandarin 2300 GMT 14 Jan 94 


[Text] At a news briefing yesterday, a person in charge of 
the provincial government's Taiwan affairs office indi- 
cated that this year Fujian will further widen the scope of 
opening up and work hard to scale a new height in 
Fujian-Taiwan economic and trade cooperation. He said 
that all levels of Taiwan affairs offices in the province 
will continue to act as bridges and links in encouraging 
big financial groups and enterprises to invest in Fujian. 
He welcomed Taiwan businessmen to invest in the 
construction of highways, power stations, harbors, air- 
ports, and other basic facilities. He also encouraged them 
to invest in Fujian’s hinterland areas. 


He also indicated that in the course of helping Taiwan 
businessmen run enterprises in Fujian, the provincial 
Taiwan affairs office will cooperate with the relevant 
departments in strengthening Taiwan-related local legis- 
lation. 


Jiangxi Governor Speaks at Expressway Opening 


HK 1401145594 Nanchang Jiangxi Feople’s Radio 
Network in Mandarin 1100 GMT 10 Jan 94 


[Excerpts] The 130-km-long Nanchang-Jiujiang 
expressway with a total investment of 1.38 billion yuan 
the Nanchang bridge has been completed. The opening 
ceremony for the bridge and the Nanchang- Jiaogiao 
section of the expressway was held at the bridgehead this 
morning. Among those present at the opening ceremony 
were Mao Zhiyong [provincial party secretary], Wu 
Guanzheng [governor], Zhu Zhihong, and Lu Xiuzhen. 
Wu Guanzheng spoke. [passage omitted] 


The construction of the Nanchang bridge started in 
September 1989. [passage omitted] The Nanchang 
bridge starts from the Tandekou flyover and ends in 
Changleng Township, totaling nine km long. This bridge 
is the main channel between northern and western 
Jiangxi. 


In his speech, Governor Wu Guanzheng said: In January 
last year, the Jiaoqgiao-Jiujiang section on the Nanchang- 
Jiujiang expressway opened to traffic; now the Nanchang 
bridge and the Nanchang-Jiaogiao section on the Nan- 
chang-Jiujiang expressway have opened. This is another 
major achievement in our province's basic facilities 
construction and will play a major role in promoting 
Jiangxi’s opening up and economic development. [pas- 
sage Omitted] 


Projects now under construction in the province include 
seven power stations, five railways, three airports, six 
tunnels, 19 reservoirs, 200,000-gate program-control 
telephone equipment, and 10 fiber-optic cable projects. 
This year we will proceed with ten major projects 
including power stations in Fengcheng gnd Jiujiang, the 


. 
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Chang Jiang bridge in Jiujiang, the Jiujiang-Hukou 
expressway, the Hukou bridge, a new railway station in 
Nanchang, a new airport in Nanchang, and 600,000-gate 
program-control telephone equipment, requiring a total 
investment of over 13 billion yuan. Following the com- 
pletion of these projects, the bottleneck situation in basic 
facilities will be greatly alleviated, the investment envi- 
ronment will greatly improve, and economic develop- 
ment power will also greatly increase. 


Wu Guanzheng hoped that comrades participating in the 
construction of these projects would continue to display 
their indomitable spirit, closely cooperate with each 
other, and make great achievements in basic facilities 
construction. 


ames Congress Standing Committee Meeting 
s 


SK1801114794 Jinan Shandong People’s Radio 
Network in Mandarin 2300 GMT 17 Jan 94 


[Text] After successfully fulfilling all items on the 
agenda, the fifth standing committee meeting of the 
eighth provincial people’s congress ended in Jinan on the 
morning of 17 January. The meeting decided to hold the 
second session of the eighth provincial people’s congress 
in Jinan on 28 February. 


Ma Zhongcai, vice chairman of the provincial people’s 
congress standing committee, presided over the plenary 
meeting held in the morning. 


The meeting adopted by vote the decision of the provin- 
cial people’s congress standing committee on holding the 
second session of the eighth provincial people's congress, 
the appointments and removals of personnel and the 
by-election of provincial deputies to the eighth National 
People’s Congress. It decided to appoint (Sun 
Guangyuan) chairman of the Shandong Provincial Eco- 
nomic Commission and removed Han Yuqun from his 
post as chairman of the Shandong Provincial Economic 
Commission and Li Shuxiang from his post as chairman 
of the Shandong Provincial Nationalities Affairs Com- 
mittee. The meeting also adopted by vote the report of 
the provincial Financial and Economic Commission on 
the result of handling the No. 7 motion submitted for 
discussion by the presidium of the first session of the 
eighth provincial people’s congress; the report of the 
provincial rural economic committee of the provincial 
people’s congress on the result of handling the No. 21 
motion submitted for discussion by the presidium of the 
first session of the eighth provincial people's congress: 
decided by vote the implementation method of Shan- 
dong Province of the PRC’s law on protecting the rights 
and interests of women, the regulation of Shandong 
Province on managing the economic and technological 
development zone and the regulation of Shandong Prov- 
ince on managing Qingdao bonded zone, the regulation 
of Shandong Province on preventing and improving 
water pollution in the drainage areas of the southern four 
lakes; listened to an explanation given by Feng Lizu, vice 
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chairman of the provincial Urban and Rural Construc- 
tion and Environmental Protection Committee of the 
provincial people’s congress, on the revised draft regula- 
tion of Shandong Province on managing the invitation 
and submission of tenders for construction projects and 
adopted this regulation; adopted by vote the decision of 
the Shandong Provincial people’s congress standing 
committee on approving Jinan city’s method on man- 
aging private houses in the urban areas, the decision of 
the Shandong Provincial people’s congress standing 
committee on approving Qingdao city’s method on man- 
aging the family planning of transients and the decision 
of the Shandong Provincial people’s congress standing 
committee on approving Qingdao city’s stipulation on 
labor management of foreign-funded enterprises and the 
decision of the Shandong Provincial people’s congress 
standing committee on approving Zibo city’s regulation 
on scientific and technological progress. Through discus- 
sions, the meeting maintained that the Shandong provin- 
cial draft regulation on agricultural environmental pro- 
tection, the Shandong provincial draft regulation on 
environmental protection of petroleum prospecting and 
development, and the Shandong provincial draft regula- 
tion on land management in the development zone, 
which were submitted for examination and discussion, 
will be further revised and will be submitted to the 
standing committee for continued discussion. 


Li Zhen, chairman of the provincial people’s congress 
standing committee; Wang Shufang, Miao Fenglin, Guo 
Songnian, Xu Jianchun, Ma Shizhong, Guo Changcai, 
Yan Qingging and Xu Xuemeng, vice chairmen of the 
provincial people’s congress standing committee; and 
Zhao Linshan, secretary general of the provincial peo- 
ple’s congress, attended the meeting. Vice Governor 
Zhang Ruifeng; Wang Zunong, vice chairman of provin- 
cial committee of the Chinese People’s Political Consul- 
tative Conference, and responsible comrades of the 
provincial higher people’s court and the provincial peo- 
ple’s procuratorate attended the meeting as observers. 


Central-South Region 


Henan Secretary Addresses Forum of Nonparty 
Figures 


HK1801100894 Zhengzhou Henan People’s Radio 
Network in Mandarin 2300 GMT 29 Dec 93 


[Excerpts] The Henan Provincial CPC Committee yes- 
terday afternoon invited some non-CPC persons to a 
forum at which it solicited their views on two documents 
adopted at the recently concluded Eighth Plenary Ses- 
sion of the Fifth Henan Provincial CPC Committee. 


Provincial leaders, including Li Changchun [provincial 
party secretary], Ren Keli, Fan Qinchen, and others 
attended the forum presided over by Hu Shujian, 
director of the provincial party committee united front 
work department and vice chairman of the provincial 
Chinese People’s Political Consultative Conference 
Committee. 
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Provincial CPC Committee Secretary Li Changchun first 
took the floor at the forum by briefing the non-CPC 
personages on the recently concluded Eighth Plenary 
Session of the Fifth Henan Provincial CPC Committee. 


Secretary Li Changchun also expressed the hope that all 
of the non-CPC personages attending the forum would 
show utter devotion, freely speak out, and put forth 
views so that the two documents adopted at the afore- 
mentioned plenary session could be amended. The two 
documents are: “The Henan Provincial CPC Committee 
Opinions on Implementing the CPC Central Committee 
Decision on Building a Socialist Market Economic 
Structure” and “The Henan Provincial CPC Committee 
Work Report.” 


In their speeches, all of the non-CPC personages unani- 
mously agreed that the Eighth Plenary Session of the 
Fifth Henan Provincial CPC Committee had been held 
at an appropriate moment, the two documents adopted 
at the plenary session are of overall guiding significance 
to Henan’s work, and the work report delivered at the 
plenary session by Secretary Li Changchun on behalf of 
the Henan Provincial CPC Committee had realistically 
summed up Henan’s work in 1993 and laid down both 
goals and guiding principles for Henan’s work in 1994. 
[passage omitted] 


After conscientiously listening to a series of views voiced 
by the non-CPC personages, Li Changchun stressed: As 
we are to build a socialist market economy in 1994, we 
will certainly come across many more problems. How- 
ever, the crux of the matter lies in economic growth. We 
should strive to develop the economy on the one hand 
and cut down outlays on the other. I hope that all 
non-CPC personages present at this forum will join 
hands in putting forth views and proposals aimed at 
speeding up Henan’s development. 


Henan Governor Addresses Rural Work Meeting 


HK1701110294 Zhengzhou Henan People’s Radio 
Network in Mandarin 2300 GMT 11 Jan 94 


[Excerpts] Delivering a speech at a provincial meeting on 
rural work which closed yesterday, Governor Ma 
Zhongchen stressed that it is necessary to guide rural 
economic work with the concepts and methods of the 
market economy, and further emancipate and develop 
the productive forces in rural areas. The idea of 
increasing peasants’ income and gradually improving 
peasants’ material and cultural lives must be taken as the 
starting point and objective of our rural economic work. 


Present at yesterday's provincial meeting on rural work 
were provincial party and government leaders Li Chang- 
chun [provincial party secretary], Ma Zhongchen, Ren 
Keli, Song Zhaosu, Wu Guangxian, Zheng Zengmao, 
Song Guochen, Zhang Deguang, Fan Qinchen, Ma Jian- 
zhan, Zhang Wenbin, Zhong Lisheng, Li Chengyi, Zhang 
Honghua, Yu Jiahua, Yao Zhongmin, Tu Jiaji, Ren 
Weiyuan, and Yuan Nong. 
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Song Zhaosu, deputy secretary of the provincial party 
committee, presided over the meeting. 


In his closing speech, Governor Ma Zhongchen pointed 
out: In order to give correct guidance to rural economic 
work, it is necessary to break away from outdated 
concepts and conventional methods of thinking, but 
adopt new concepts and new methods of thinking on the 
market economy, and to learn how to guide rural eco- 
nomic work with these concepts and methods of thinking 
on the market economy. [passage omitted] 


To conclude his speech, Ma Zhongchen said: The idea of 
increasing the peasants’ income and gradually improving 
their material and cultural lives must be made the 
starting point and objective of rural economic work. It is 
necessary to correctly handle the relationship between 
reform, development, and stability; to study harder; and, 
in particular, to protect and give full play to initiative on 
the part of cadres at the grass-roots level and the broad 
masses of people. Various local authorities, when imple- 
menting the guidelines laid down by this meeting, must 
conscientiously sum up their own good experience, 
straighten out their thinking, continue to work in a 
down-to-earth manner, and strive hard to speed up the 
development of the market economy in the rural areas of 
Henan province. 


Henan Statistical Bureau Announces 1993 Figures 


HK1201145694 Zhengzhou Henan People’s Radio 
Network in Mandarin 2300 GMT 7 Jan 94 


[Text] In 1993, our province seized the opportunity, 
forged ahead with an enterprising spirit, made further 
progress in reform and opening up, and attained rapid 
growth of its economy. In a current situation report 
delivered to various circles yesterday morning [7 Jan- 
uary], the provincial statistical bureau pointed out: 
According to preliminary estimates, the provincial GDP 
for the year 1993 was 145.4 billion yuan, up 15.2 percent 
over 1992, making it one of the three years in which the 
growth rate exceeded 15 percent since reform and 


opening up began. 


Sustained and speedy growth of the economy has signif- 
icantly increased the composite strength of this province. 
Last year, party and government leaders at various levels 
paid more attention to agriculture and set forth a series 
of policies for increasing input into agriculture, consoli- 
dating the status of agriculture as the foundation of the 
economy, and reducing burdens on peasants. The role of 
the market in guiding agricultural production has been 
strengthened. Thanks to all this, plus favorable weather 
conditions, total yields of grain and oil reached record 
highs. The grain output was 35 billion kg, an increase of 
over 10 percent; the output of oil-bearing crops increased 
by 42.3 percent; and that of cotton equalled the previous 
year. 


Agriculture, forestry, animal husbandry, and fishery 
developed steadily. The total output value of agriculture 
is estimated at 67.5 billion yuan. Township and town 
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enterprises showed a strong momentum of growth. Rural 
economic development was well rounded. 


Industrial production grew rapidly, with a good balance 
between production and marketing. The total industrial 
output value for the year is estimated to exceed [figure 
indistinct], up more than 20 percent. The growth rate at 
and above the township level was 21 percent and the 
production-to-marketing rate was 96 percent. The 
growth rate of non-state-run industry was far higher than 
that of state-run industry. 


After the power of investment [words indistinct] was 
delegated to lower levels, localities were enthusiastic in 
investment. The total investment in fixed assets is esti- 
mated at 42.4 billion yuan, up more than 30 percent. 
This rate is nearly eight percentage points higher than 
1992. Key projects made smooth progress. 


The consumer goods market province-wide maintained 
a surplus of supply. Commodities were in abundant 
supply and marketing was basically stable, showing brisk 
movement. Consumption in urban areas had a quick 
growth, while rural markets were picking up at a faster 
pace. The general index of retail prices was basically 
stable, with a tendency to rise. The increase rate is 
estimated at 10 percent, the lowest among 30 provinces, 
municipalities, and autonomous regions. 


In addition, the monetary order in this province is 
approaching normality, and revenue kept increasing 
from month to month in the fourth quarter. Utilization 
of foreign capital increased by a big margin. The living 
standards of urban and rural people were further 
upgraded. 


The provincial statistical bureau pointed out: The eco- 
nomic performance of our province in 1993 has laid a 
foundation and accumulated experience for the develop- 
ment in 1994. As long as we conscientiously implement 
the spirit of the Third Plenary Session of the 14th CPC 
Central Committee, handle well the relationship among 
reform, development, and stability, and strengthen mon- 
itoring of economic operation, we are bound to be able to 
realize the sustained, rapid, and healthy economic 
growth of the whole province this year. 


Hubei Governor Addresses Economic Work 
Meeting 


OW 1501081594 Beijing XINHUA in English 
0142 GMT 15 Jan 94 


[Text] Wuhan, January 15 (XINHUA)—Central China’s 
Hubei Province will make great efforts to achieve 
“breakthrough” progress in the development of its 
export-oriented economy this year. 


According to a target worked out by the provincial 
government for export-oriented economy, the province 
will earn more than two billion U.S. dollars from exports 
this year. 
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It will also approve the establishment of about 1,500 new 
foreign-funded enterprises, and the use of foreign invest- 
ment is set at over one billion U.S. dollars. Output value 
and earnings from sales for existing operational foreign- 
funded enterprises in the province are fixed at over four 
billion yuan each. 


At a provincial economic working meeting held recently, 
Jia Zhijie, governor of the province, urged local officials 
from relevant departments to seize the current opportu- 
nity for developing the economy and to intensify the 
opening-up drive, in order to realize the target for the 
development of export-oriented economy in the prov- 
ince. 


At present, Wuhan, the provincial capital, Huangshi and 
Yichang cities, all on the Chang Jiang River, have been 
approved by the State Council to be open cities. 


An increasing number of international consortiums and 
transnational companies are investing in these open 
cities, as the implementation of the state’s strategy for 
opening and developing areas along the Chang Jiang 
River and the preparatory work of the world’s second 
largest dam at the Three Gorges continues. 


To meet the set target of this year, the governor also 
urged different localities to strengthen the construction 
of export- oriented industries and bases and bring the 
initiatives of all sides into play in developing export- 
oriented economy, ensuring quick and stable increases in 
exports. 


While drawing up regulations and policies to encourage 
development of export-oriented economic activities, dif- 
ferent localities should also broaden the rational use of 
foreign funds and strive hard to help the local economy 
adapt to the international economy, said the governor. 


He also called for the establishment of an authorized 
leading group for the work of developing export-oriented 
economy and simplifying procedures of approval for 
overseas investors to set up businesses. 


Southwest Region 


Guizhou Secretary Addresses United Front Work 
Meeting 


HK1801103094 Guiyang Guizhou People’s Radio 
Network in Mandarin 2300 GMT 13 Jan 94 


[Text] Addressing a provincial meeting on united front 
work which closed the day before yesterday, provincial 
party committee Secretary Liu Fangren emphasized: As 
far as the united front work is concerned, we in this 
province should follow the guidance of Comrade Deng 
Xiaoping’s theory on building socialism with Chinese 
characteristics, give full play to those basic social func- 
tions exclusive to united front work, make use of every 
positive factor, unite with all the forces that can be 
united, and do our share to consolidate and promote the 
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great solidarity among all the nationalities of this prov- 
ince and to fulfill the province’s second- stage strategic 
goal for the 1990's. 


Liu Fangren pointed out that the province at present 
should devote great efforts to the following aspects with 
regard to united front work: 


1. It is necessary to uphold and perfect the multi-party 
cooperation and political consultation system under the 
CPC’s leadership, and to do a really good job in fos- 
tering, selecting, appointing, and employing non-CPC 
personalities. Party committees, governments, and 
organs concerned at all levels must wholeheartedly and 
effectively serve democratic parties and other non-CPC 
personalities in all circles and help them solve actual 
problems. 


2. It is necessary to work really hard to win the support 
of representative personalities of the nonpublic eco- 
nomic sector, with a view to promoting the development 
of the non-state-owned economy in the province. 


3. It is necessary to attach great importance to nation- 
ality and religious affairs. Party committees and govern- 
ments at all levels must take the initiative in selecting, 
fostering, and employing cadres from minority national- 
ities in accordance with the guideline laid down in the 
documents concerned issued by the central authorities. 
To do a good job in handling religious affairs, all 
localities must comprehensively implement the party’s 
policy toward religions and should do a better job in 
safeguarding normal religious activities. At the same 
time, all localities must make greater efforts to do a still 
better job in united front work abroad, to extend the 
united front, to unite with the vast number of Taiwan 
compatriots, Hong Kong and Macao compatriots, and 
overseas Chinese, thus contributing to the economic 
development of the province. 


In his speech, Liu Fangren demanded that party com- 
mittees at all levels strengthen leadership over united 
front work, really attach great importance to united front 
work, and place it on important agenda, thus making 
greater contributions to the economic prosperity of the 
province. 


Sichuan Court on Economic Disputes With 
Foreigners 


OW1201135694 Beijing XINHUA in English 
1338 GMT 12 Jan 94 


[Text] Chongqing, January 12 (XINHUA)—The eco- 
nomic section under the Sichuan intermediate court, 
with the task of handling economic disputes involving 
overseas clients, was set up today in Chongqing, the 
largest economic center in southwest China. 


This overseas-related economic court is the first of its 
kind founded in Sichuan Province. 


Along with the expanding of reform and opening, more 
and more economic disputes have surfaced involving 
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foreign-funded enterprises and Sino-foreign joint ven- 
tures as well as investors from Hong Kong, Macao and 
Taiwan. 


By the end of last year, the city had 1,300 overseas- 
funded businesses. 


Early in 1977, China’s first economic court was set up in 
Chongging. The Sichuan intermediate court began to 
prepare for the foundation of an economic court to 
handle disputes involving overseas clients April last 
year. 


During the preparatory period, the court took up 19 
economic cases, involving 37 million yuan and 2.3 
million U.S. dollars. 


Yunnan Governor Stresses Birth Control 
Measures 


HK1801021694 Kunming Yunnan People’s Radio 
Network in Mandarin 1000 GMT 12 Jan 93 


[Excerpts] The Yunnan Provincial CPC Committee and 
provincial government yesterday called a provincial 
meeting on family planning. Governor He Zhiqiang 
addressed the meeting, stressing that all local authorities 
in the province must further intensify family planning, 
tighten control over population growth, improve the 
quality of the population, and strive hard for the sus- 
tained and wholesome economic development of the 
province. 


In his speech, He Zhigiang first iterated the necessity of 
correctly evaluating the situation in family planning 
work in the province. He said that over the past few 
years, party committees and governments at all levels in 
this province have conscientiously implemented instruc- 
tions prescribed in the relevant documents issued by the 
central authorities and the State Council, as well as 
Yunnan Province’s regulations on family planning, and 
have introduced a stable policy toward child bearing, 
thus basically checking the trend of excessively high 
population growth. However, we must also be clearly 
aware that our province is facing a grim situation 
regarding population growth. At present, we are in the 
third baby boom, with the population of married women 
of child-bearing age continuing to increase. In addition, 
our province has scarce human resources to attend to 
family planning at the grass-roots level, and birth control 
is particularly difficult in minority nationality areas and 
impoverished areas. Therefore, we are undertaking very 
arduous tasks. 


He Zhigiang pointed out that the population issue is 
both a social and economic issue. Since reform and 
opening up, our province has enjoyed relatively rapid 
economic growth. From 1989 to 1992. our province's 
gross industrial and agricultural output value increased 
by a wider margin than the average standard in the 
country. However, because of excessive population 
growth, our province’s aggregate per-capita economic 
growth is 14 percentage points lower than the national 
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average. Therefore, local governments at all levels must 
ensure that the principle of paying attention to both 
production and population growth is embodied in stra- 
tegic planning and actual work. We must carry out 
family planning with real earnest as if we are dealing 
with the issues of economic construction, reform and 
opening, and social progress so as to ensure a harmo- 
nious balance between population growth and economic 
and social development. [passage omitted] 


During the meeting, Vice Governor Huang Bingsheng 
delivered a speech entitled: Sum up Experiences, Make 
Persistent Efforts, and Lifting our Province’s Family 
Planning Work to a New Level. 


Liang Jinquan, deputy secretary of the provincial party 
committee, presided over yesterday's meeting. Also 
present at the meeting were Yang Ming, vice chairman of 
the provincial people’s congress standing committee; 
Chen Liying, vice chairwoman of the Chinese People’s 
Political Consultative Conference provincial committee; 
and former leading persons of the provincial authorities, 
(Gao Zhiguo) and Li Guiying. 


Yunnan To Step Up Organizational, Other 
Reforms 


HK1801070694 Kunming Yunnan People's Radio 
Network in Mandarin 1000 GMT 13 Jan 94 


[Text] A provincial meeting on three reforms opened in 
Kunming yesterday. 


He Zhigiang, deputy secretary of the provincial party 
committee and governor, addressed the meeting. 


He Zhigiang first briefed the meeting participants on the 
progress in the three reforms in the province. He said: 
According to the plan formulated by the central party 
authorities and the State Council, personnel depart- 
ments and bureaus at all levels, in close cooperation with 
departments concerned, have done a great deal of work 
in regard to organizational reform, the reform to intro- 
duce the civil service system, and the reform of the wage 
and salary system. These reforms have now been started 
in this province. So far the number of provincial-level 
organizations has been reduced from 78 to 54, a decrease 
of 30 percent; the number of organs that form the 
provincial government has been reduced from 46 to 36; 
some government organs have been turned into business 
entities; and remarkable results have been scored. 


He Zhigiang demanded that the three reforms be carried 
on steadily and properly. He said: As far as organiza- 
tional reform is concerned, the general target is that 
reform of party and government organs at all levels 
should be accomplished in the first half of this year; as 
for the organizational reform for prefectural, autono- 
mous prefectural, and city party committees, pilot 
projects will be conducted in the first half of this year, 
and the reform will be gradually expanded on a larger 
scale in the second half of the year and be completed in 
the first half of next year; the organizational reform at 
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the county level will be widely launched after the Spring 
Festival, and will be accomplished in the first half of next 
year, while the organizational reform at the township 
and town level will be carried out according to docu- 
ments issued by the provincial party committee. Wher- 
ever it is possible to speed up the reform, the authorities 
concerned should try to accomplish it ahead of schedule. 


With regard to the civil service system, the operation 
should be carried out in accordance with the central 
party authorities and the State Council's plan concerning 
the civil service system and the provincial authorities’ 
proposal on specific, relevant arrangements. In the pro- 
cess of implementation, for those parts of the civil 
service-related reform which cannot go on without orga- 
nizational reform, pilot projects must be launched before 
the reform proper is fully started. All executive organs 
that have completed the three fixing procedures [fixing 
of the organizational structure, post- specific duties and 
functions, and staff size] must promptly introduce some 
practices of the civil service system, such as establish- 
ment of posts, the personnel transition process, per- 
sonnel appointments, and assignment of positions to 
ensure that the new system will soon operate along the 
new track. The province must strive to finish estab- 
lishing the civil service system in three years. 


With regard to reform of the wage and salary system, He 
Zhigiang said: The current wage and salary system 
reform is to meet the needs of the market economy 
structure and is for the purpose of deepening the reform 
of the personnel system. Every effort has been made to 
ensure that consideration is given to every aspect of the 
interests of professional and technical personnel, retired 
personnel, persons with honorary posts, demobilized 
servicemen, those who are laid off in the wake of the 
organizational reform, and grassroots staff. All localities 
must follow nationwide standardized regulations gov- 
erning the wage and salary system, pay policy, and the 
pay scale. No locality may arbitrarily change the prac- 
tices under any pretext of special local needs. It is 
required that all localities shall carry out the package 
reform strictly according to the policy. Specific 
remaining problems will be cautiously dealt with after 
investigations and study. 


In order to accomplish the three reforms, He Zhigiang 
urged party committees and governments at all levels to 
set great store by and intensify leadership, personnel 
departments at all levels to do a meticulous job in 
implementing the operation, and departments con- 
cerned to give strong support to them, to cooperate 
closely with them, and to work hard on their part to 
accomplish the reforms. 


During yesterday's meeting, provincial personnel 
department director Li Mingyou delivered a report enti- 
tled: Advance Our Province’s Personnel Work to a New 
Stage With the Three Reforms as the Key Links. 
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Beijing Holds CPC Plenary Session 


SK 1501030694 Beijing BEIJING RIBAO in Chinese 
30 Dec 93 p 1 


[By Yan Ligiang (0917 0500 1730): “Emancipate the 
Mind, Seize the Opportunity To Accelerate Reform and 
Opening Up, Expedite Economic Development, and 
Strive To Achieve A Fairly Comfortable Standard of 
Living Three Years Ahead of Schedule”] 


[Text] The Third Plenary Session of the Seventh Beijing 
Municipal CPC Committee was held on 29 December. 
Attending the session were Chen Xitong, Li Qiyan, 
Zhang Jianmin, Wang Daming, Li Zhijian, Chen Guang- 
wen, and 47 members and 10 alternate members of the 
municipal party committee. Attending as observers were 
members and alternate members of the party Certral 
Committee and members of the Central Discipline 
Inspection Commission, who were from Beijing; vice 
chairmen of the municipal committee of the Chinese 
People’s Political Consultative Conference; vice mayors 
and advisers to the municipal government; secretary and 
deputy secretaries of the municipal discipline inspection 
commission; deputy secretary general of the municipal 
party committee: major responsible persons of the var- 
ious departments, committees, and offices of the munic- 
ipal party committee; and secretaries of district and 
county party committees. 


Chen Xitong, secretary of the municipal party com- 
mittee, presided over the session. 


That morning, Comrade Li Qiyan gave a report to give 
opinions on implementation of the guidelines of the 
national economic work conference and on initial 
arrangements for Beijing's 1994 reform and develop- 
ment. 


The report said: Since the beginning of this year, the 
people throughout the municipality have conscientiously 
studied Comrade Deng Xiaoping’s theory of building 
socialism with Chinese characteristics, adhered to the 
party's basic line, and, proceeding from Beijing's reality, 
have further emancipated the mind, adopted new ideas 
and large-scale measures to accelerate reform and 
opening up in all sectors, and developed the economy in 
a sustained, rapid, and healthy manner. Comprehensive 
fulfillment of the target of “making this year’s work 
surpass last year’s” as defined by the municipal party 
committee and people’s congress early this year has 
become a certainty, and a good foundation has been laid 
for next year’s reform and development. Some major 
manifestations follow: 


1) The economy has developed in a rapid, healthy, and 
orderly manner in the process of accelerating the transi- 
tion to the market economy. 2) Urban construction has 
been expedited, and eye-catching changes have taken 
place in urban and rural areas. 3) Science and tech- 
nology, education, and other social undertakings have 
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developed comprehensively. 4) Urban and rural people’s 
living standards have been promoted to new heights. 5) 
New breakthroughs have been achieved in the reform 
focusing on establishing the socialist market economy 
system and transforming enterprises’ operating mecha- 
nism. 6) The endeavor of opening to the outside world 
has been promoted to an unprecedented range and 
quality. In addition to the new achievements in eco- 
nomic development, reform, and opening up, notable 
results have also been won in building the socialist 
spiritual civilization, improving the legal system, and 
building a clean government. In general, down-to-earth 
and effective work of this year has laid a good founda- 
tion and created a new opportunity for Beijing's 
economy to develop rapidly based on a new starting 
point next year. 


Speaking on the initial arrangements for next year’s 
economic work, Li Qiyan pointed out in his report: Next 
year will be an extremely important year for comprehen- 
sively implementing the decision of the third plenary 
session of the 14th party Central Committee and accel- 
erating the establishment of the socialist market 
economy system. It will also be a crucial year to acceler- 
ating Beijing's socialist modernization and achieving the 
fairly comfortable standard of living three years ahead of 
schedule. The basic idea for Beijing's economic work is 
to emancipate the mind, seize the opportunity to accel- 
erate reform and opening up, expedite economic devel- 
opment, and strive to achieve a fairly comfortable stan- 
dard of living three years ahead of schedule. We should 
emphasize the following work: 


A. We should speed up the establishment of the socialist 
market economy system, with the focus on establishing 
the modern enterprise system and the system for macro- 
economic regulation and control. Next year’s reform 
should focus on transforming enterprises’ operating 
mechanism and establishing a modern enterprise system, 
and efforts should be made to achieve substantial 
progress. Meanwhile, focusing on the reform of the 
financial and tax, monetary, investment, and foreign 
trade systems, we should establish more rapidly the 
systems for macroeconomic regulation and control and 
change the government function of economic adminis- 
tration. 


B. We should open wider to the outside world and make 
a new breakthrough in using foreign capital. We should 
continue to regard use of foreign capital as the most 
important part of the endeavor of opening to the outside 
world, expand the scope of the endeavor, open more 
fields to the outside world, and improve the level. While 
adhering to the principle of “developing large, medium- 
sized, and small projects simultaneously,” we should 
particularly draw in funds from international multi- 
national companies and consortia to build large key 
projects when bringing in funds from abroad. 


FBIS-CHI-94-011 
18 January 1994 


C. We should optimize the industrial composition, 
improve economic efficiency, and maintain the good 
trend of rapid development in urban and rural econo- 
mies. 


D. We must have the greatest determination and make 
the greatest efforts in accelerating the construction of 
urban infrastructure ‘facilities and raise the level of 
modernization in urban and rural areas. We should 
mobilize the efforts of all sectors and comprehensively 
advance the “well-off housing project” because this is 
one of the important links for realizing the goal of having 
the whole municipality become well-off ahead of 
schedule. 


E. We should give play to the advantages of the capital 
and accelerate scientific and technological progress and 
the training of personnel. 


The report points out: In order to smoothly fulfill all 
fields of work during next year, leading cadres at all 
levels should first solve the following major issues of 
understanding. First, we should further emancipate the 
mind. The priority is to further emancipate the mind in 
four aspects, including how to cope with the economic 
development rate, what standards to use to judge the 
realization of the goal of becoming well-off, how to 
recognize macroeconomic regulation and control under 
the socialist market economic conditions and how to 
expand the spheres of using foreign capital. Second, we 
should firmly seize the current opportunity and have a 
high sense of historical responsibility and urgency 
towards this. Third, we should correctly handle the 
relations of reform, opening up, economic development 
and social stability. We should pay particular attention 
to maintaining stability and never slacken our guard in 
this issue. Fourth, we should realistically improve work 
style and strengthen the building of honest and diligent 
administration. Fifth, we must pay high attention to and 
realistically strengthen study. It is necessary to use Com- 
rade Deng Xiaoping’s theory on building socialism with 
Chinese characteristics to arm the the minds of cadres at 
all levels. We should soberly recognize that we are still 
not familiar with the socialist market economy. We must 
study honestly and sincerely and thoroughly understand 
the guidelines of the central authorities and the content 
of a series of reform plans. 


In the afternoon, Chen Guangwen, deputy secretary of 
the municipal party committee, gave a report to the 
plenary session on the situation of anticorruption work 
since the past four months. 


Since the issuance of the anticorruption work plans 
formulated by the municipal party committee and the 
municipal government in line with the guidelines of the 
second plenary session of the central Discipline Inspec- 
tion Commission and Comrade Jiang Zemin’s speech in 
September, the municipality has achieved initial results 
in its anticorruption struggle and implemented the three 
tasks on anticorruption struggle raised by the State 
Council. 1) In line with the demand of the municipal 
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party committee and the municipal government, leading 
bodies at and above the section level across the munici- 
pality have held democratic life meetings on schedule, 
conducted self-insepction and correction in line with the 
“11 prohibitions” stipulated in the five central princi- 
ples and briefed the situation to the masses. 2) We have 
concentrated efforts on the investigation and handling of 
a batch of major and appalling cases. In the past four 
months, the procuratorial organs across the municipality 
filed 263 economic cases on corruption and bribery for 
investigation; the courts sentenced 35 criminals 
involving in four groups and appalling cases, of whom, 
25 criminals were sentenced to more than 10-years of 
imprisonment and 22 were sentenced to death and made 
their cases known to the public. 3) We have achieved 
great results in clearing up the work of arbitrarily col- 
lecting service charges. As of 10 December, the whole 
municipality had cleared up a total of 586 cases of this 
category. 4) We have comprehensively conducted the 
work of relentlessly checking several unhealthy trends 
which the masses have strong complaints. The unhealthy 
trend of using public funds to travel outside the country 
(territory) has been basically checked; business and 
enterprises involving party and government organs and 
the establishment of organs that need payment for pro- 
viding consulting services have been initially banned; 
and new progress has been made in the work of rectifying 
work style of telecommunications departments and 
railway system. 5) We have closely combined anticorrup- 
tion with clean and diligent administration and made 
honest administration to promote diligent administra- 
tion. 


In referring to the next step of anticorruption struggle, 
Chen Guangwen proposed: It is necessary to continu- 
ously uphold the principles of persisting in “taking a 
two-handed approach and be tough with both,” “first be 
resolute, second, be persistent, and third, achieving 
expected results,” and exert great efforts to grasp them 
well. We must not overestimate the achivements we have 
made or neglect the existing problems or lower our guard 
on this. In the morning, the committee members also 
held group discussions on Comrade Li Qiyan’s report. At 
the end of the session, Chen Guangwen gave a summing- 


up speech. 
Northeast Region 


Heilongjiang Secretary at United Front 
Conference 


SK 1501043894 Harbin Heilongjiang People's Radio 
Network in Mandarin 1000 GMT 14 Jan 94 


[Excerpts] The three-day united front work conference of 
the provincial party committee ended in Harbin on 14 
January. 


The conference relayed the guidelines of the national 
united front work conference and made requirements for 
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strengthening the united front’s role in reform and 
strengthening the party's leadership over the united front 
work. 


Sun Weiben, secretary of the provincial party com- 
mittee, made a speech at the conference. 


He said: The united front work department has the key 
functions for promoting unity, carrying forward socialist 
democracy, safeguarding social stability, narrowing the 
contacts between the party and the masses, strengthening 
the construction of the state political power, and pro- 
moting the peaceful reunification of the motherland. So, 
the united front work department is the key to building 
the socialist theory and engaging in socialist practice. 
The united front work, which is related to the overall 
situation, must merely be developed but not be sus- 
pended. The party should only strengthen but not 
weaken the leadership over the united front work. 


Sun Weiben stressed: According to the situation and the 
tasks ahead of the united front in the new historical age, 
we know that strengthening and improving the leader- 
ship of the party should mainly be reflected by ideolog- 
ical guidance, organizational leadership, policy guid- 
ance, collective consultation, and the attention of the 
whole party. That is, we should persistently use Deng 
Xiaoping’s theory on building socialism with Chinese 
characteristics to guide the united front work and to 
provide the united front work with a favorable organi- 
zational guarantee. We should be good at using policy 
means to carry out the united front work, persist in and 
be good at perfecting the political consultation and 
democratic supervision system, and further rely on the 
forces of the whole party and the whole society to 
achieve the united front work. 


At the conference, Shan Rongfan, deputy secretary of the 
provincial party committee, delivered a report entitled 
“Clearly Understand the New Situation And Blaze New 
Trails.” [passage omitted] 


During the conference, group meetings were also held to 
discuss the provincial party committee's several opin- 
ions on strengthening the united front work in the new 
situation. 


Present at the conference were some provincial leaders, 
including Zhou Wenhua, Tian Fengshan, Chen Yunlin, 
An Zhendong, Qi Guiyuan, Zhou Tienong, Huang Feng, 
Fu Shiying, Guo Shouchang, Tan Fangzhi, (Zhao Shijie), 
(Chen Taiyuan), Wang Zhitian, and Wu Dinghe. 


Activities of Jilin’s He Zhukang Reported 


Attends Large Enterprise Forum 


SK 1601035194 Changchun Jilin People’s Radio 
Network in Mandarin 1030 GMT 15 Jan 94 


[Text] How can the state-owned large and medium-sized 
enterprises further change their managerial mechanisms, 
overcome their current difficulties, free themselves from 
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difficulties as soon as possible, or enter markets? On 15 
January, the provincial party committee and the provin- 
cial government cosponsored a forum to explore new 
ways for enlivening state-owned large and medium-sized 
enterprises and solving the problems in these aspects. 


Eleven examples, including Liaoyuan (Jiancheng) 
machinery plant, the Jilin chemical fiber corporation, 
the Hunchun gold mine, and the Jilin (Fengyuan) cement 
plant, introduced their experience in reforming the wage 
system and the property right system, developing various 
forms of management system, optimizing the industrial 
structure and the product mix, and accepting the chal- 
lenges on domestic and international markets. 


Provincial Leaders He Zhukang, Gao Yan, Wang Jins- 
han, Liu Xilin, Feng Ximing, Liu Yazhi, and Wang 
Guofa conscientiously heard the speeches made by these 
examples. Present at the forum were vice mayors of the 
city, prefectural, and autonomous prefectural govern- 
ments in charge of the industrial work; chairmen of the 
city, prefectural, and autonomous prefectural planning 
and economic commissions and restructuring commis- 
sions; directors and managers of the units that intro- 
duced their experience at the forum and relevant enter- 
prises; and responsible comrades of the provincial-level 
departments concerned. 


Meets Tourism Administration Head 


SK 1701043394 Changchun Jilin People’s Radio 
Network in Mandarin 2300 GMT 16 Jan 94 


[Text] He Zhukang, secretary of the provincial party 
committee; Gao Yan, governor of the province; and Jin 
Zhezhu, vice governor of the province, received Liu Yi, 
director of the National Tourism Administration, and 
his entourage who were making inspection tours in the 
province in the Nanhu Guesthouse on the evening of 16 
January. 


During the reception, Comrade He Zhukang briefed 
Director Liu Yi on the province's development in the 
tourist business. He said: Jilin Province is endowed with 
abundant tourist resources and its potential in develop- 
ment in this regard is very large. Many tourists come to 
the province in summer to make sightseeing tours on the 
Changbai Shan. He Zhukang said: As compared with the 
tourist scenic spots in south China, many scenic spots in 
Jilin Province have their own characteristics. In devel- 
oping the tourist resources in the province, there is large 
room for choice. Comrade Gao Yan said: The arrival of 
Director Liu Yi will play a very great role in promoting 
the tourist business in our province. The development 
and utilization of tourist resources in the province will 
play a promoting role in the province's programs of 
economic development and opening up. Director Liu Yi 
fully acknowledged the role played by the province's 
rapid development of tourist business in the province's 
economic construction. 


Attending the reception were (Jin Yaoting), deputy sec- 
retary general of the provincial people's government; 
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(Yan Xisheng), director of the provincial foreign affairs 
office; and leading comrades from the departments con- 
cerned. 


Liaoning Secretary at Judicial Work Conference 


SK 1801115994 Shenyang Liaoning People’s Radio 
Network in Mandarin’ 2300 GMT 15 Jan 94 


[Text] The provincial judicial, procuratorial, and court 
work conference ended in Shenyang on 15 January. 


Gu Jinchi, secretary of the provincial party committee; 
and Yue Qifeng, governor of the provincial government, 
called on the conference participants and also made 
important speeches at the conference. 


Gu Jinchi said in his speech that the more we carry out 
the reform and opening up policies and develop the 
market economy, the more we should strengthen the 
construction of the spiritual civilization and pay atten- 
tion to safeguarding the stability of society. 


He said: The year 1994 is of extreme importance to 
speeding up the setup of the socialist market economic 
system. Many major reform measures will start to be 
carried out one after another. Various kinds of social 
contradictions and conflicts increase, which will add 
pressure on social stability. The party committees and 
governments at various levels, particularly leading 
cadres, should approach from the high plane of consoli- 
dating the political power and safeguarding the long- 
term peace and stability of the country to comprehen- 
sively and accurately analyze the new situation and the 
new problems, constantly remain clear-headed, and try 
every possible means to safeguard political and social 
stability. The top party and government leaders at var- 
ious levels should take on the political responsibility for 
ensuring safety, personally engage in safeguarding soci- 
ality, and really embody and implement the principle of 
taking a two-hand approach and being tough with two 
hands. 


Gu Jinchi pointed out: Under the current situation 
where the hot-debated problems are comparatively con- 
centrated, the party committees and governments at 
various levels should realistically organize the depart- 
ments at various levels to eliminate difficulties for the 
people, to do more good and real deeds for the people, to 
pay attention to the interests of the people, to ceaselessly 
improve the people's livelihood, and to continuously 
upgrade their enthusiasm so as to ceaselessly deepen the 
progress of reform. 


He finally stressed: To safeguard political and social 
stability, we should further strengthen and improve the 
party's leadership over the judicial, procuratorial, and 
court work so as to ensure that the judicial, procurato- 
rial, and court front should comprehensively implement 
the party's line, principles, and policies. 


Governor Yue Qifeng pointed out in his speech: Safe- 
guarding stability is the common task of the whole party 
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and the whole society, as well as the important duty of 
the governments at various levels. Therefore, the prin- 
cipal leading comrades at various levels and the prin- 
cipal administrative leading comrades of various respon- 


have the political and legal responsibility for safe- 
guarding the stability of social order. 


He said: On the one hand, the judicial, procuratorial, 
and court organs should resolutely safeguard the long- 
term stability of social order; on the other land, they 
should ensure and promote the normal and sound oper- 
ation of the market economy according to laws. Lay 
the judicial, procuratorial, and court departments are 
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ideas, firmly foster the idea of economic 
construction as a key link, firmly foster the idea that the 
market economy is the legal economy, and use the arms 
of laws to better serve the economic construction and the 
progress of reform and opening up. 


Cong Zhenglong, vice governor of the provincial govern- 
ment, made a summing-up speech at the conference. 


Some leading comrades, including Chen Suzhi, Zhang 
Lingyun, and (Liu Guoqun), also attended the confer- 
ence. 


aM PRC MEDIA ON TAIWAN AFFAIRS 


Wang Zhaoguo Addresses ARATS Meeting 
OW 1301143794 Beijing XINHUA in English 1416 
GMT 13 Jan 94 


[Text] Beijing, January 13 (XINHUA)}—Wang Zhaoguo, 
director of the Office of Taiwan Affairs of the State 
Council, today stressed that China resolutely opposes 
any forms of claims and actions regarding “two Chinas” 
and “one China, one Taiwan”. 


Wang, also vice-chairman of the National Committee of 
the Chinese People’s Political Consultative Conference 
(CPPCC), reiterated that China also resolutely opposes 
any attempts to create “Taiwan independence.” 


Wang made the remark at the Third Meeting of the First 
Council of the Chinese Mainiand’s Association for Rela- 
tions Across the Taiwan Straits (ARATS). 


After reviewing the progress between the relations across 
the Taiwan Strait, Wang said that the relations across the 
Taiwan Strait saw great development last year. 


He said that the publication of the White Paper “The 
Taiwan Question and the Reunification of China” made 
a complete and systematic exposition of China's princi- 
pled stance and policies on the Taiwan issuc, producing 
a realistic and far-reaching impact on the development 
of the relations across the straits and the reunification of 
China. 


Wang said that at the 48th General Assembly of the 
United Nations, the Taiwan authorities’ attempt to 
“participate in the United Nations” was thwarted. 


He noted that recently some people in Taiwan advocated 
a step by step approach to two Chinas, which roused 
serious attention and vigilance on China's mainland. 


However, he said, Taiwan patriots including men of 
insight among the Taiwan authorities have made great 
efforts to develop the relations across the straits. 


Last year the Taiwan authorities relaxed some restric- 
tions over exchanges between the mainland and Taiwan 
and adopted some measures conducive to promoting 
mutual understanding and exchanges across the Strait. 


He said, “We hope the Taiwan authorities uphold the 
sense of Chinese nation and truly adhere to the principle 
of one China so as to contribute to the development of 
the relations across the straits and the peaceful reunifi- 
cation of the motherland.” 


Wang spoke highly of ARATS' work to promote the 
exchanges between the mainland and Taiwan in the past 
two years. 


He said that from January to November last year, the 
indirect trade value between the two sides reached 12.1 
billion U.S. dollars. 
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Last year more than 1.5 million Taiwan compatriots 
visited the mainland and more and more mainiand 
people also went to Taiwan. 


He called on ARATS to make efforts to promote 
exchanges of mail services, air and shipping services and 
trade across the straits, promote exchanges and cooper- 
ation between the people on the two sides, and especially 
to develop economic cooperation. 


ARATS should help related sectors and localities to solve 
the problems arising in the exchanges between the people 
of the two sides and protect the legal rights and interests 
of the mainland and Taiwan people, he added. 


He urged ARATS to promote talks on economic and 
civil affairs with its Taiwan counterpart. 


He said that the leaders of ARATS and the Taiwan-based 
Straits Exchange Foundation (SEF) will regularly hold 
talks in line with the agreements concluded at the 
“Wang-Ku™ mecting and he hoped that ARATS 
Chairman Wang Daohan and SEF Chairman Ku Chen- 
fu will hold their second meeting soon. 


Details Improved Taiwan Ties 


OW 1501083994 Beijing China Radio International in 
Mandarin to Asia 0900 GMT 14 Jan 94 


[From the “Report on Current Events” program] 


[Text] Dear listeners: On 13 January, Wang Zhaoguo, 
vice chairman of the Chinese People’s Political Consul- 
tative Conference [CPPCC] National Committee and 
director of the Offices of Taiwan Affairs of the CPC 
Central Committee and State Council, stressed that 
China resolutely opposes any form of claims of two 
Chinas, one China and one Taiwan, or two equal polit- 
ical entities, ar< that it resolutely opposes any claims 
and actions aimed at promoting Taiwan's independence. 


Addressing the third meeting of the First Council of the 
Chinese mainland’s Association for Relations Across the 
Taiwan Strait [ARATS], Wang Zhaoguo said: Relations 
across the Taiwan Strait made major advances last year. 
The publication of the white paper on the Taiwan Issue 
and China's reunification, which comprehensively and 
systematically expounds China's principled stand and 
policies on the Taiwan issue, has had both an immediate 
and far-reaching impact on the development of relations 
across the strait and on China's reunification. After the 
attempt by the Taiwan authorities to participate in the 
United Nations was thwarted at the 48th UN General 
Assembly, some people in Taiwan began to publicly 
advocate the so-called two Chinas as a phase. This merits 
our close attention and vigilance. 


Speaking of the working-level talks between the two sides 
of the Taiwan Strait, Wang Zhaoguo said: The charac- 
teristics of the working-level talks between the ARATS 
and the Strait Exchange Foundation [SEF] have become 
somewhat different from those of the past. This is 
reflected mainly in the fact that the SEF tried to use the 
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handling of administrative matters to create so-called 
independent sovereignty and complete judicial jurisdic- 
tion, thereby achieving the goal of making the mainland 
and Taiwan ‘wo equal political entities. 


Wang Zhaoguo stressed: In light of this, we must uphold 
the principle of one China and, based on the common 
understanding that the ARATS-SEF talks are nongov- 
ernment, economic, administrative, and functional in 
nature, avoid sensitive political issues to seek common 
ground while putting aside differences. We must make 
active efforts to advance the talks and to produce posi- 
tive results on administrative matters. 


Wang Zhaoguo spoke highly of the ARATS’s fruitful 
efforts in promoting cross-strait exchanges and devel- 
oping relations between the two sides in the two years 
since ‘ts establishment. 

He said: During the last year, thanks to the joint efforts 
of all localities and departments and the people 
throughout the country, including the Taiwan people, 
economic and trade relations between the two sides of 
the Taiwan Strait have developed more rapidly. 
Exchanges in personnel and in other areas have made 
new breakthroughs. The number of Taiwan businesses 
investing in the mainland has increased sharply. From 
January to November of last year, indirect trade between 
the two sides reached $12.1 billion. The two sides have 
forged closer economic interests. More than 1.5 million 
people visited the mainland from Taiwan last year. The 
number of people from Taiwan's higher hierarchy and 
public figures from all walks of life has increased 50 
percent from the same period in 1992. More people from 
the mainland also visited Taiwan to carry out a wide 
range of exchanges. Facts show that exchanges in per- 
sonnel and in other areas have a positive impact on the 
development of relations across the strait. 


Wang Zhaoguo called for consistent efforts to promote 
the establishment of direct postal, trade, and naviga- 
tional ties between the two sides and to push for the 
exchanges between people on the mainland and Taiwan 
and exchanges and cooperation in every field in accor- 
dance with the policies of peaceful reunification and one 
country and two systems. He called for vigorous eco- 
nomic cooperation in particular to jointly revitalize 
China's national economy. 


He said: In line with the development of the situation, 
the State Council's Taiwan Affairs Office will coordinate 
with the relevant State Council departments to authorize 
the ARATS to hold talks with Taiwan's SEF on eco- 
nomic matters, science and technology exchanges, and 
cooperation in the development of energy resources, 
while continuing their talks on administrative matters. 


He urged the ARATS and SEF to institutionalize meet- 
ings between their responsible persons and to further 
promote contact and cooperation with each other in 
accordance with the relevant agreements reached during 
the Wang-Gu talks. He also said that he hoped to see an 
early, successful materialization of the second meeting 


PRC MEDIA ON TAIWAN AFFAIRS 8 


between Chairman Wang Daohan and Mr. Gu Zhenfu 
{Ku Chen- fu] to advance the development of cross-strait 
relations. 


Forum Views Deng's ‘One Country, Two Systems’ 
OW 1401160194 Beijing XINHUA in English 1449 
GMT 14 Jan 94 


[Text] Beijing, January 14 (XINHUA)—The Taiwan 
Affairs Office under the State Council today held a 
forum to discuss Deng Xiaoping’s scientific thought of 
7 ul reunification” and “one country, two sys- 
tems”. 


Wang Zhaoguo, director of the Taiwan Affairs Office, 
said the principle of “one country, two systems” is the 
concrete application of Marxism in contemporary 
China. 


Wang, also vice-chairman of the National Committee of 
the Chinese People’s Political Consultative Conference, 
said that it is the outcome of the party's line of seeking 
truth from fact and constitutes one important part of the 
theory of building socialism with Chinese characteris- 
tics. 


He called for earnest study and implementation of 
Deng’s idea of “peaceful reunification” of the mother- 
land and “one country, two systems”, adherence to the 
one China principle, safeguarding China's sovereignty 
and territorial integrity, and opposition to any advocacy 
of “two Chinas”, “one China, one Taiwan” and “Taiwan 
independence”. 


Wang Daohan, chairman of the Association of the Rela- 
tions Across the Taiwan Straits (ARATS), said that his 
association aims to develop the exchanges and relations 
across the Taiwan Straits and to promote peaceful reuni- 
fication of the motherland. 


He said that with the approach of the 21st century, the 
Mainland and Taiwan should enhance their economic 
cooperation to attain mutual benefits. 


Cai Zimin, chairman of the Central Committee of the 
Taiwan Democratic Self-Government League, said that 
the Taiwan people have a patriotic tradition which 
remains unchanged. 


He said that the principle of “one country, two systems” 
respects the realities on the two sides across the Taiwan 
Straits and agrees with the Taiwan compatriots’ wish for 
being their own masters. 


He said that the claims for “two Chinas” and “one 
China, one Taiwan” advocated by some people in 
Taiwan or outside Taiwan are doomed to fail. 
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Diplomatic Relations With Lesotho ‘Suspended’ 
OW 1501091994 Taipei CNA in English 0810 GMT 15 
Jan 94 


[By Y.C. Tsai] 


[Text] Taipei, Jan. 15 (CNA)—The government will do 
its best to safeguard the safety and property of overseas 
Chinese in Lesotho in the absence of diplomatic rela- 
tions between the two countries, officials at the Ministry 
of Foreign Affairs said Saturday [15 January]. 


Taiwan suspended diplomatic ties with Lesotho 
Wednesday after the Maseru government switched dip- 
lomatic recognition to Beijing. 

Currently, there are about 400 overseas Chinese residing 
in the southern African kingdom, the officials pointed 
out, adding that most of them are doing business in 
garments, groceries, and car repairs. 


As overseas Chinese have made substantial contribu- 
tions to Lesotho’s economy, their safety and property 
should not be in jeopardy, the officials said. 


Meanwhile, they noted, a 17-member agricultural mis- 
sion previously stationed in Lesotho has withdrawn to 
neighboring South Africa. The mission had been in the 
Kingdom since the re-establishment of diplomatic ties 
between Taiwan and Lesotho in 1990. 


The farm experts will be assigned to new jobs, they 
added. 


Du Ling, director of the ministry's African Affairs 
Department, left for Lesotho Thursday to deal with the 
problems resulting from the diplomatic break. 


MAC To ‘Reevaluate’ Cross-Straits Talks 


OW 1501034794 Taipei China Broadcasting 
Corporation News Network in Mandarin 2300 GMT 14 
Jan 94 


[Report by correspondent Yang Ching-hui; from the 
“Hookup” program] 


[Text] High-ranking officials of the Strait Exchange 
Foundation [SEF] and the Mainland Affairs Commis- 
sion [MAC] held a joint closed meeting yesterday. It was 
pointed out that in view of the series of unfriendly acts 
by the Chinese Communists in recent days, which harms 
the atmosphere of the upcoming talks between Chiao 
Jen-ho and Tang Shu-pei [Tang Shubei], the meeting 
decided to reexamine the timing of the Chiao-Tang talks; 
it did not exclude the possibility of postponing the talks. 
Yesterday's decision has cast a cloud of uncertainty on 
whether the first high-level meeting between SEF and the 
Association for Relations Across the Taiwan Strait 
[ARATS] will be held on 31 January as scheduled. Here 


is a report by Yang Ching-hui. 
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[Begin recording] [Yang] The breakfast meeting between 
MAC and SEF put an emergency brake on the Chiao- 
Tang talks. Kao Kung-lien, MAC vice chairman and 
, Stressed: MAC and SEF discussed the 
Chiao-Tang talks. In light of the current relations 
between the two sides of the Taiwan Strait, which are 
currently at a low ebb; in light of the unfriendly atmo- 
sphere surrounding the talks, an atmosphere created by 
the Chinese Communists’ attempt to isolate us diplo- 
matically and to forbid France to seil us arms; and in 
view of the fact that Wang Chao-kuo [Wang Zhaoguo], 
Wang Tao-han [Wang Daohan], Tang Shu-pei, and 
others from the mainland have maneuvered for a more 
advantageous position by issuing various statements on 
eve of the talks, it is to reevaluate more 
profoundly whether the talks should be held on schedule. 
Kao Kung-lien said: 
[Kao] The Chinese Communists made a special point of 
creating an unfriendly atmosphere, thereby creating 
obstacles to the talks even before they take place. For the 
sake of avoiding political issues, they are actually trying 
to prevent us from enforcing laws under our jurisdiction. 
We believe there is no need to hold the Chiao-Tang talks 
on schedule, and the matter should be reexamined. 


[Yang] Kao Kung-lien stressed: Unfriendly acts on the 
part of the Chinese Communists have increased in recent 
days. This has had a negative impact on the development 
of relations between the two sides of the Strait. 


[Kao] The Chinese Communists’ attempt to isolate us 
diplomatically and to suppress us militarily will only 
create resentment among the general public on Taiwan. 
This will certainly have a very negative impact on 
cross-Strait relations. In our view, the Chinese Commu- 
nists’ acts have never departed from their old mentality 
(words indistinct). This will only result in the waste of 
the resources of the Chinese people If they do not 
change their mentality and adopt a policy of promoting 
coexistence and common prosperity, it will be difficult 
for cross-Strait relations to develop further. 


[Yang] MAC held that because the Chinese Communisis 
do not want to alter their rigid mentality, we cannot help 
but reevaluate the timing of the Chiao-Tang talks. Kao 
Kung-lien stressed that although he would not go ¢o far 
as to say the Chiao-Tang talks will be canceled, it is likely 
the talks will be postponed. Our side will inform ARATS 
following the reevaluation. However, there will be no 
major changes in the government's generai policy direc- 
tion toward the mainland. [end recording] 


Defense Minister on French Arms Sales Decision 


OW 1601155094 Taipei China Broadcasting 
Corporation News Network in Mandarin 2300 GMT 15 
Jan 94 


[Station reporter Ouyang Ho report; from the “Hookup” 
m] 
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[Text] Minister of National Defense Sun Chen yesterday 
presided over a ceremony for the opening of this year’s 
group training of students of universities and colleges at 
Chengkungling Base in Taichung County. He later 
expressed his views in light of France’s statement con- 
cerning arms sales to our country and pointed out that 
past contracts signed with France for the procurement of 
weapons would continue to be implemented and that all 
kinds of parts and logistical supports can also be 
obtained through various channels. The following is a 
report from Ouyang Ho: 


More than 19,000 students from various universities and 
colleges have taken part in this year’s group training. 
Minister of National Defense Sun Chen presided over a 
ceremony for the opening of this year’s group training. 
He first (7handed over a gun) to a representative of 
students taking part in the group training. (Li Cheng- 
wei), student of [words indistinct] industrial institute, 
took an oath on behalf of all students. 


Minister Sun Chen later delivered a speech to the stu- 
dents. [words indistinct] After the completion of the 
ceremony, a number of reporters interviewed Minister 
Sun Chen. Reporters asked him whether France would 
implement its contracts with Taiwan on arms procure- 
ment and whether this will seriously affect the repair, 
maintenance and supply of parts for French-made 
weapons used by our armed forces, since France might 
stop arms sales to the Taiwan region under the pressure 
of Communist China. 


Nationa! Defense Minister Sun Chen said: The Ministry 
of National Defense has already made appropriate 
arrangements. | Begin recording] [Sun] The past procure- 
ment contracts (?will not be abrogated) and we will make 
appropriate arrangements for logistical support in the 
future. [end recording] 


Import Tariff Cuts Possible Prior to U.S. Talks 


OW 1701091694 Taipei CNA in English 0802 GMT 17 
Jan 94 


[By Bear Li] 


[Text] Taipei, Jan. 17 (CNA)}—Economic Affairs Min- 
ister P.K. Chiang said Monday [17 January] that Taiwan 
may unilaterally lower import tariffs prior to holding 
tariff consultations with the United States Jan. 19-20. 


The move will help Taiwan avoid additional tariff cuts 
during later negotiations about Taiwan's entry to the 
General Agreement on Tariffs and Trade (GATT), 
Chiang said after meeting with visiting British Deputy 
Secretary of Trade and Industry Christopher Roberts. 


The | nited States has asked Taiwan to cut tariffs on 699 
farm and industrial products by as much as 50 percent. 
U.S. negotiators have also been opposed to a Taiwan 
suggestion that the tariff cuts be included as part of 
expected GATT-related tariff cuts. 
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If Taiwan gives in to both U.S. and GATT demands, 
Chiang said, Taiwan would have to cut import tariffs 
twice. 


However, a unilateral tariff reduction prior to negotia- 
tions with the U.S. would effectively help minimize any 
undesirable impact, Chiang added. 


Meanwhile, Director-General Huang Yen-chao of the 
Board of Foreign Trade left Taiwan Monday for Wash- 
ington, D.C., where he will take part in tariff negotia- 
tions with U.S. Trade Representative Office officials. 


Huang said prior to his departure that government 
agencies have concluded that Taiwan can allow tariff 
cuts for only 10 percent of the industrial products 
requested by the United States, and tariffs will not be 
reduced on any agricultural items. 


Official Details Economic ‘Southern Strategy’ 


OW 1501093594 Taipei CNA in English 0824 GMT 15 
Jan 94 


{By Sofia Wu] 


[Text] Taipei, Jan. 15 (CNA)—The Ministry of Eco- 
nomic Affairs has drafted a three-year plan to promote 
trade and economic cooperation with Southeast Asian 
countries, Vice Economic Affairs Minister Sheu Ke- 
sheng said Saturday [15 January]. 


“The plan is part of the government's much-publicized 
‘southern strategy’ to strengthen economic ties with 
Southeast Asia,” Sheu explained. 


“It is devised to provide more assistance to Taiwan 
entrepreneurs in their business and investment activities 
in the region,” Sheu noted. 


“By doing this we hope our manufacturers will divert 
some of their investment from Mainland China to 
Southeast Asian nations and thus help reduce Taiwan's 
growing economic dependence on the mainland,” Sheu 
said. 


Under the plan, Sheu said, the government will seek to 
eliminate investment barriers and expand bilateral trade 
and technological cooperation with ASEAN member 
states and Indochinese countries. In the initial stages, the 
plan will target Vietnam, Indonesia and Malaysia, he 
explained. 


The Association of Southeast Asian Nations (ASEAN) 
groups Brunei, Indonesia, Malaysia, the Philippines, 
Singapore and Thailand, while Indochinese countries 
include Vietnam, Laos and Cambodia. 


Sheu said government research units will intensify study 
of economic activities, investment climate and trade 
regulations in Southeast Asian nations, and delegations 
will be organized to visit the region to collect first-hand 
information. 
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The economics ministry will help local manufacturers 
find suitable sites to accommodate production facilities 
and distribution centers in Southeast Asian countries, 
Sheu noted. 


The ministry will also make good use of the international 
economic cooperation and development fund to boost 
economic relations with Southeast Asian countries. 


In addition, the ministry will hold regular trade consul- 
tations with its Southeast Asian counterparts to resolve 
bilateral trade issues and work out possible cooperative 
projects. 


Over the next three years, Sheu said, the government will 
invite influential Southeast Asian finance officials, 
bankers and business leaders to visit Taiwan. 


“The move aims to help Taiwan businessmen with 
interests in Southeast Asia get loans to finance their 
operations there,” Sheu noted. 


The government will aiso ask Southeast Asian countries 
to simplify visa procedures for Taiwan businessmen and 
set up a “Taipei desk” in their government investment 
offices to offer information and counseling services for 
Taiwan investors. 


Sheu said the plan will be sent to the Executive Yuan for 
deliberation and approval. A special committee formed 
by high-ranking officials from related government agen- 
cies will meet every three months to check the plan’s 
progress, he added. 


MAC Agrees To Emergency Landings on 
Mainland 


OW 140] 144694 Taipei CNA in English 1406 GMT 14 
Jan 94 


[By Benjamin Yeh] 


[Text] Taipei, Jun. 14 (CNA)—The Mainland Affairs 
Council (MAC) on Friday [14 January] agreed to a 
request by a local airline [words indistinct] demanded 
that their passenger airplanes bound for [words indis- 
tinct] permitted to make emergency landing in mainland 
China. 


MAC Vice Chairman Kao Kung-lien told the press that 
his council has no intention to intervene in emergency 
landings. “The request is merely for safety consider- 
ations...it has nothing to do with the establishment of 
direct air links with the mainland,” Kao stressed. 


Formosa Airlines will begin flight service from Taipei to 
Matsu on Jan. 17. Matsu is about 10 nautical miles off 
the coast of Mainland China. 
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The airline asked the Ministry of Transportation and 
Communications to make the emergency landing request 
to the mainland authority. 


A ministry official, however, asserted that the likelihood 
of landing on the mainland is small as long as pilots fly 
planes in accordance with standard procedures required 
by the Civil Aeronautics Administra.ion. 


Government Loans Vietnam $10 Million 


OW 1501102994 Taipei CNA in English 0838 GMT 15 
Jan 94 


[By Sofia Wu] 


[Text] Taipei, Jan. 15 (CNA)—The Republic of China 
{ROC] will lend an additional US$10 million to Vietnam 
to help the Indochinese country build an industrial park 
in Hanoi to house Taiwan-invested factories, Vice Eco- 
nomic Affairs Minister Sheu Ke-sheng said Saturday [15 
January]. 


“The move proves that our government attaches great 
importance to strengthening trade and economic coop- 
eration [words indistinct] Vietnam,” said Sheu, who 
returned to Taipei Thursday from a visit to Hanoi. 


The five-year loan, with an interest rate of 7 percent per 
annum, will be administered by the Vietnamese central 
bank to help Taiwan land developers build a 200-hectare 
industrial zone in Vietnam’s capital city, Sheu noted. 


The money will come from the International Economic 
Cooperation and Development Fund established by the 
ROC Government in 1989 to offer financial aid to needy 
developing countries. 


Taiwan has already lent Vietnam US$30 million to 
expand a highway and another US$15 million to fund 
the development of small- and medium-sized Viet- 
namese companies. 


The planned Hanoi industrial park will be the second 
such zone Taiwan has helped build in Vietnam. A 
similar industrial park has been set up in Ho Chi Minh 
City to house Taiwan-invested firms. 


There are some 700 Taiwan-invested companies in Ho 
Chi Minh City and more than 40 local manufacturers 
have expressed intention to set up production lines in 
Hanoi, Sheu reported. 


Taiwan businessmen have poured more than US$1.2 
billion for various investment projects in Vietnam since 
the late 1980s, making Taiwan one of Vietnam's major 
foreign capital source. 


Sheu said the government will send investment officials 
to Vietnam in the near future to help that country 
simplify its investment procedures. 
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Hong Kong 


Patten: Reform ‘Discharging British Sovereignty’ 


HK1701140294 Hong Kong Television Broadcasts 
Limited in English 1200 GMT 17 Jan 93 


[From “The News at 8:00” program—passages within 
quotation marks recorded] 


[Text] The governor, Chris Patten, will be flying to 
London tomorrow for high-level talks with cabinet min- 
isters on the Hong Kong question. Speaking after an 
opening ceremony today, Patten stressed that Britain 
will not abandon what it believes to be right for the 
territory. That is despite China’s threat to revamp after 
1997 all electoral arrangements unilaterally laid down by 
Britain before the takeover. Linda Li reports: 


[Li] “Governor Chris Patten remains as defiant as he is, 
though many question how Hong Kong will benefit from 
his electoral reform proposals when they will last only up 
to mid-1997.” 


[Patten] “It isn’t a very persuasive argument to say, that 
if China chooses to or says it will break all the windows 
after 1997, that we should break them in 1994 and 
1995.” 


[Li] “It’s discharging British sovereignty, Patten stresses, 
to put in place a fair and reasonable set of electoral 
arrangements for Hong Kong’s district organizations and 
Legislative Council [Legco]. Talking about his trip to 
London tomorrow, Patten believes the British ministers 
will want to hear his views on when to table the second 
portion of his political reform bill in Legco. The main 
consideration, he says, is to proceed in a sensible, step- 
by-step manner, and the priority is to get the present bill 
onto the statue book. In a separate interview with the 
Singapore Broadcasting Corporation, Patten said he 
would be disappointed if Legco didn’t pass his bill.” 


[Patten] “I certainly don’t intend to put proposals to the 
Legislative Council which | would like the Legislative 
Council to water down or change in some way. That's 
not political leadership.” 


[Li] “While Patten appears to be a tiger in a battlefield, 
he’s willing to bow out gracefully from the political scene 
in three and a half years’ time.” 


[Patten] “And I rather doubt whether there is a life in 
politics—in British politics for me after this. After this I 
will be 52, 53. On present likelihood, it would be 
between elections. | wouldn't be able to fight an election 
for another two or three years after that. I think I will be 
looking to other forms of public service after this job.” 


[Li] “But until then, the governor vows to stay on until 
June 30, 1997. Linda Li, TVB News.” 
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Urges Beijing To Resume Talks 
HK1801103294 Hong Kong AFP in English 0926 GMT 
18 Jan 94 


[Text] Hong Kong, Jan 18 (AFP)—Hong Kong Governor 
Chris Patten leaves here Tuesday [18 January] for 
London for a regular review of British policy on the 
territory with renewed call for China to resume talks on 
democratic reforms in the colony. Patten angered Beijing 
by submitting parts of his controversial reform package 
on electoral reform last month after 17 rounds of talks on 
the issue between Britain and China failed to reach any 


agreement. 


He told reporters before leaving for London that “we 
hope ... that talks can be resumed.” “‘If we’re not able to 
resume discussions as we would like then we will have to 
discharge our responsibilities without there having been 
an agreement,” he said. 


However, Patten, who will give evidence to the House of 
Commons’ foreign affairs select committee in London 
during his visit ending Monday, said: “I think it’s 
unlikely that we would want to go ahead with the last 
stage of legislations while the present bill is in the 
Legislative Council.” 


“I think ideally we'd want to see the Legislative Council 
deal with that bill first and then move on to next one but 
... we need this bill in order to get on with drawing up the 
register of voters i the spring, in April,” he said. 


The governor said he would be attending a meeting with 
other ministers to consider the progress of the legislation 
on political development in Hong Kong and the next 
steps to take if China refused any further resumption of 
talks, while in London. Hong Kong returns to Chinese 
sovereignty in 1997. 


Lu Ping Remarks on Airport Funding, Talks 
Noted 


HK1501060094 Hong Kong RTHK Radio Four in 
English 0500 GMT 15 Jan 94 


[Text] The head of China’s Hong Kong and Macao 
Affairs Office, Lu Ping, is reported to have insisted that 
part of the territory's financial reserves should be spent 
on the new airport. Mr. Lu also said the door to further 
talks on the territory's political future was still open. For 
the details, here’s Joseph Tsang: 


[Begin Tsang recording] According to a spokesman for a 
delegation of young Fukienese businessmen from Hong 
Kong visiting Beijing, Mr. Lu failed to see why the 
reserves could not injected into the airport projects, 
because he believed the economy of Hong Kong should 
yield more than HK$100,000 million [Hong Kong dol- 
lars] in reserves by 1997. He reportedly said Beijing had 
submitted several airport financing proposals to the 
British side, but there had been no response. And he was 
said to have accused the British side of failing to stick to 
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the Sino-British Memorandum of Understanding on the 
New Airport when making financing proposals for the 
projects. 


Mr. Lu also said Beijing had informed Britain through 
diplomatic channels that it sincerely wanted to hold 
further talks on the territory's political future, but China 
was dissatisfied with the tabling of a partial electoral bill 
in Legco [Legislative Council] on the governor’s political 
proposal during such negotiations. He says such a move 
was not worthy of a gentleman, and was that of a vile 
character. [end recording] 


Says China Has Responded on Package 
HK 1601065094 Hong Kong SOUTH CHINA SUNDAY 
MORNING POST in English 16 Jan 94 p 5 


{By our political desk] 


[Text] China has responded to the Government's third 
financial package on the Chek Lap Kok airport, 
according to a senior mainland official. 


The Director of the State Council’s Hong Kong and 
Macao Affairs Office, Lu Ping, was quoted yesterday as 
saying Beijing had already responded to the British side’s 
recent concern over financial arrangements for the new 
airport. 


After meeting Mr. Lu in Beijing, the spokesman for the 
Junior Chamber of Commerce, Ng Man-kun, quoted the 
official as saying China had yet to receive feedback on its 
reply to the Government. 


But he said Mr. Lu “did not go into detail about what 
their response was”’. 


A Government spokesman said last ;:'ght: ““We have not 
seen Mr. Lu's precise remarks and as both the Governor 
and the Financial Secretary said last week, the right place 
to discuss these issues is within the Airport Committee. 


“We have been pressing the Chinese side for a meeting 
but have had no response. We have also called for expert 
talks on land matters and again we have had no 
response.” 


Financing of the new airport has been deadlocked since 
August’s Airport Committee meeting. It is understood 
the Government has held a number of informal discus- 
sions with the Chinese side. 


Legislator Samuel Wong Ping-wai, who convenes the 
Legislative Council Airport Committee, urged both sides 
to release more information about the financial arrange- 
ments. “The fund is the money of Hong Kong people,” 
he said. 


According to Mr. Ng, Mr. Lu had again accused the 
Government of mixing politics with business by refusing 
to send officials to Beijing to explain the Airport Corpo- 
ration Bill to the Preliminary Working Commiittee 
(PWC). 
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“Mr. Lu said he had read the contents of the bill several 
times but there were many things he could not under- 
stand and things that were unclear,” he said. 


“Therefore, he hoped the PWC, being the main adviser 
to the future Hong Kong Special Administrative Region 
(SAR), could be more familiar with it.” 


The Government is to decide tomorrow on which 
funding proposal will be submitted to the Legislative 
Council. 


The funding proposals—either a $377 million suggestion 
to retain the operations of the Provisional Airport 
Authority (PAA) or a $1.6 billion proposal to keep the 
PAA and urgent airport projects going—will be tabled 
during the Finance Committee meeting on Friday. 


Meanwhile, the controversial partial political reform bill 
passed the Legislative Council bills committee yesterday 
and is now headed for final approval. 


Patten Comments on Mainland Remarks 


HK1701064094 Hong Kong AFP in English 0548 GMT 
17 Jan 94 


[By Robert MacPherson] 


[Text] Hong Kong, Jan 17 (AFP)—Governor Chris 
Patten on Monday said China was flip-flopping on the 
issue of Hong Kong's new airport, and pressed once 
again for talks to resume on financing the mammoth 
project. Speaking to reporters, Patten said he was “a 
little puzzled” by remarks last week by a senior Chinese 
official that Beijing thinks Hong Kong should spend 
more of its reserves on the 20.3 billion U.S. dollar Chek 
Lap Kok project. 


“Sometimes they say we shouldn't put more money into 
the airport. Sometimes they say that we should. Some- 
times they say both things in the same paragraph,” he 
said. The best solution, he said, was for the airport 
committee of the Sino-British Joint Liaison Group— 
charged with hammering out the details of Hong Kong’s 
return to China in 1997—to meet as soon as possible. 


“I’m very happy to try to resolve these matters sooner 
than later in the airport committee. That’s what the 
people of Hong Kong would like to do, too,” he said. 


Patten spoke as his administration said it was pressing 
ahead with a request to the Legislative Council for 1.67 
billion Hong Kong dollars (216 million U.S.) to keep the 
project going for another few months. 


Site preparation is nearing completion, but contracts 
have yet to be issued for the airport's futuristic terminal, 
as well as for the runway and maintenance facilities. 


In remarks Tuesday in Beijing, Lu Ping, director of the 
Hong Kong and Macao Affairs Office, warned Hong 
Kong against going it alone with Chek Lap Kok, one of 
the world’s biggest public works projects. He also said 
the thriving colony could “inject a certain amount” into 
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the project, given its bulging reserves which he put at 
more than 100 billion dollars (12.9 billion U.S.). Yet 
when the project was first announced in 1989, China 
feared its mammoth scope would bankrupt Hong Kong. 


Under a 1991 agreement intended to allay that concern, 
Britain agreed to secure China’s approval for debt 
financing for Chek Lap Kok, which also includes new 
roads and bridges, a commuter train line and seaport 
facilities. But negotiations on financing arrangements 
soon fell victim to a shrill bilateral row over Patten’s 
efforts to reform Hong Kong’s political system ahead of 
1997. Sino-British talks on political reform broke down 
in November, prompting the governor to press ahead 
with the changes unilaterally. 


Speaking Monday, Secretary for the Treasury Donald 
Tsang said the government was dropping one of two 
options it put to legislators last week to keep the project 
going, pending an agreement with China. That option 
would have timited stop-gap funding to a one-off grant of 
377 million dollars (48.77 million U.S.) to keep the 
Provisional Airport Authority (PAA), set up to run the 
new airport, running for another year. 


Instead, Tsang said, it would press for the second, 1.67 
billion dollar option that comprises the letting out of 
three upcoming contracts, plus the funding for the PAA. 


“We believe that there is a clear view in the community 
that we should press ahead with the airport project as 
speedily and efficiently as we can, while continuing to 
seek agreement with the Chinese side,” Tsang said. 


Editorial: Patten ‘Negative’ Teacher of Basic Law 


HK1501072094 Hong Kong TA KUNG PAO in Chinese 
15 Jan 94 p 2 


[Editorial: “Patten ‘Teaches’ Us How To Understand 
Basic Law"’] 


[Text] At the beginning of the year, a number of enthu- 
siastic social groups and figures have organized varied 
activities one after another to introduce the Basic Law 
and encourage residents to show concern for and under- 
stand the Basic Law. 


The Basic Law is the supreme statute of the Hong Kong 
Special Administrative Region [SAR], the legal guar- 
antee for implementing the policies of “‘one country, two 
systems” and “Hong Kong people ruling Hong Kong,” 
and a code of conduct for the vast number of Hong Kong 
people after 1997. For Hong Kong people, once they 
have mastered the Basic Law, they will have the future of 
Hong Kong and their destiny in their own hands. 


Although the statute will go into effect commencing |! 
July 1997, there are questions of political, economic, 
social, legal, and cultural convergence with the Basic 
Law in the latter transition period of three years or so, 
which will ensure Hong Kong's prosperity, stability, and 
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a smooth transition. For this reason, we should under- 
stand and master the Basic Law now. The closer we are 
to 1997, the more such an understanding will be impor- 
tant. An increasing number of people have acknowl- 


edged this point. 


A large number of people will probably have to thank 
Patten. Besides understanding the Basic Law during 
activities to introduce the Basic Law, they have also 
realized the importance of the Basic Law through the 
actions of Patten, who has served as their teacher. Some 
of them said: “Patten has ‘taught’ us how to understand 
the Basic Law.” 


Upon his arrival in Hong Kong, Patten made use of the 
weaknesses of some Hong Kong people, who lack an 
understanding of the Basic Law, to carry out deceptive 
activities. 


The first example: Patten used “democracy” to cheat the 
public. He disguised himself as a “defender of democ- 
racy,” attributing differences between China and Britain 
to “offering democracy to Hong Kong people.” Some 
people believed this at first. A review of Hong Kong’s 
history and the articles of the Basic Law enabled them to 
understand that Hong Kong people would enjoy more 
democracy after 1997 than in the period under British 
colonial rule. 


The second example: Patten also made an issue of 
“freedom.” He attempted to connect the case of the 
mainiand’s handling of Han Dongfang and others 
according to the law with Hong Kong's personal 
freedom, freedom of entry and exit, and freedom of the 
press after 1997, which had nothing to do with each 
other, saying that this would make Hong Kong people 
“worry” about their freedom after 1997. It was a 
“worry” created by Patten. The public felt relieved after 
reading the Basic Law and realizing that they would 
enjoy freedom in dozens of fields after 1997, which is 
rare compared with other parts of the world. 


What Patten has done and said has profoundly educated 
Hong Kong people: If they do not understand the Basic 
Law, they will be easily led by others and bring trouble 
on themselves. Despite the great impact on Hong Kong, 
one person said, he is confident for the future because of 
the Basic Law. Only by understanding the Basic Law can 
we be free of anxiety and panic. 


The public has noticed that Patten and his ilk have 
recently changed their tactics from the offensive to the 
defensive in dealing with the Basic Law. It is clear that 
they are against the Basic Law. Some of them even burnt 
the Basic Law and described it as “leash” not long ago. 
However, they have recently changed their position and 
have become “defenders” of the Basic Law, occasionally 
blaming the Chinese side for “not understanding the 
Basic Law,” “violating the Basic Law,” and “usurping 
the power to interpret the Basic Law.” 
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In order to attain the goal of letting the Legislative 
Council [Legco] examine and adopt his “three viola- 
tions” constitutional package and continue the position 
of confrontation with China, Patten intentionally con- 
fused the essential differences between the current Legco 
and the future legislature, applying the provisions of the 
Basic Law that the legislature had the power to draft, 
revise, and revoke laws to deny the fact that Legco is a 
consultative organ and to enhance its status. He even 
made unfounded countercharges, saying that “he who 
holds that the Legco has no right to make legislation does 
not understand the Basic Law.” As a matter of fact, 
people with a little understanding of the Basic Law and 
the Royal Instructions can easily see through the absur- 
dity and motives of Patten’s remarks. 


A spokesman for the State Council’s Hong Kong and 
Macao Affairs Office made a statement last month, 
pointing out that the terms of the three-tier councils of 
the British Hong Kong Government will be terminated 
and they will have to be disbanded along with the end of 
British rule. This is quite reasonable. However, Patten 
labeled the statement as “undermining the Basic Law,” 
saying that “the statement runs counter to Article 160 of 
the Basic Law” and “usurps the power of the National 
People’s Congress in interpreting the Basic Law.” Those 
best qualified to speak on the question, the legal experts, 
who participated in the drafting of the Basic Law, said: 
“Article 160 involves a legal issue while the statement of 
the Hong Kong and Macao Affairs Office refers to 
principled questions of state sovereignty, the British 
colonialists ending their administration of Hong Kong, 
and the British Hong Kong authorities having no right to 
extend their political framework beyond 1997. Patten’s 
accusation is irrelevant to the subject, which only proves 
his ignorance of the Basic Law.” Actually, it was the 
British Hong Kong authorities which made an erroneous 
interpretation of the Basic Law. Patten once tried to 
explain Article 104 of the Basic Law on the oath of office 
by members of the legislature and officials of the SAR 
government as objective criterion for the through train 
[legislators serving beyond 30 June 1997]. This serves as 
an example. 


Patten has given people another lesson: Only by under- 
standing the Basic Law can we dispel the mist spread by 
Patten, see through the demarcation line between right 
and wrong confused by him, and recognize his true 
features. 


We do not know what tricks he will continue to play in 
distorting and confronting the Basic Law. However, we 
believe that after every trick played by him, Hong Kong 
people will have a better understanding of the Basic Law. 
Patten is indeed a rare teacher by negative example. 


China May Create District Affairs Adviser Group 
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[TExt] China is considering whether to invite dozens of 
community leaders to join another platform of advisers 
on Hong Kong affairs, according to sources. 


Beijing would then have three groups working on the 
transition in 1997: the high-level Preliminary Working 
Committee (PWC) chaired by the deputy Prime Minister 
Qian Qichen, the 91 Hong Kong advisers appointed by 
the Hong Kong and Macao Affairs Office and the local 
branch of XINHUA (the NEW CHINA NEWS 
AGENCY) and the district-level group. 


The creation of the lesser tier would help satisfy the 
enthusiasm of a number of community figures who want 
to become Hong Kong Affairs Advisers. 


A source said the appointment of advisers on district 
matters was a new idea which fitted Beijing's strategy of 
boosting ties at all levels following the breakdown of 
political co-operation with London. 


The source said that after declaring that it would step up 
its own preparations for the 1997 handover, Beijing had 
shifted the emphasis from seeking co-operation with 
Whitehall to expanding its so-called united front in the 
territory. 


Senior Chinese officials have indicated that they would 
increase the membership of the PWC and name a third 
batch of Hong Kong Affairs Advisers. 


It is understood that Beijing is still finalising the two lists 
of appointees and calculating the best timing for such an 
announcement. 


The Hong Kong and British governments already fear 
that the establishment of these groups ahead of the 
Preparatory Committee for the Special Administrative 
Region in 1996 is tantamount to creating an alternate 
power base to its own administration. 


It is understood that 10 more people would be named to 
sit on the 57-member PWC, which comes under the 
auspices of the National People’s Congress [NPC] 
Standing Committee. 


Of the 57, 30 are local dignitaries and six of the 10 
newcomers are expected to come from the territory. 

It is also expected that at least two more i. . «i des sates 
of the NPC will be enlisted. 


The front-runners are tipped to include unionist Cheng 
Yiu-tong, surveyor Kan Fook-yee and geography lecturer 
Victor Sit Fungshuen. 


It is understood that Beijing may approach a few senior 
government officials who have either been retired or left 
the bureaucracy. 


These include former treasury secretary Yeung Kai-yin 
and former secretary for education and manpower John 
Chan Cho-chak. But both have said privately they would 
not accept such an invitation. 
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The source said it was now likely that the NPC Standing 
Committee would finalise the list of new PWC members 
at a meeting next month. 


It will also be around the time that invitations will be 
extended to the third batch of Hong Kong Affairs 
Advisers, whose number is yet to be decided but is said 
to be in the range of 50 to 100. 


In spite of the significant jump in the number of 
advisers, sources said local Xinhua officials began a few 
months ago to consider the possibility of naming a 
separate group of district affairs advisers. 


But a district leader who has been asked about the idea 
said: “I don’t think it” appropriate now. It will create 
different classes—on territory-wide and district affairs. 


“Those who are invited to become district affairs 
advisers might not be happy to accept the offer,” he said. 


Sr Completes Survey To Determine Reform 
ote 
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[By Michael Smith] 


[Text] Hong Kong’s powerful Liberal Party has com- 
pleted a survey which will determine Hong Kong's 
constitutional future by guiding the crucial vote on 
Governor Chris Patten’s partial reform bill. The Liberal 
Party’s Standing Committee yesterday deferred until 
tomorrow the final decision which will determine the 
success of Patten’s bill. The party is considering opting 
for a “free vote” which will clear it of adopting a firm 
stance on political reform and allow an individual vote. 


i. - fate of the constitutional package will be determined 

after more discussions within the conservative party. 
The government needs the vote of the Liberal Party’s 15 
legislators to ensure the bill passes the Legislative 
Council. But the party is deeply divided, with several 
legislators already indicating they may vote against their 
party to oppose the abolition of appointed seats for 
district boards. 
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The party has completed an independent survey of its 
1,400-strong membership and several functional constit- 
uency polls on the controversial proposals. Results were 
said to be mixed, delaying any clear policy on the subject 
for a few days. 


It was also revealed Liberal Party legislator Howard 
Young could join colleague James Tien in opposing the 
abolition of appointed seats. Young’s surveys of his 
functional constituency show support for appointed 
seats. Young said he would “weigh up very carefully” the 
Liberal Party's final stance before a decision was made. 
But if the party applied a “free vote”’ it is likely he would 
oppose the abolition of appointed seats—which is a key 
part of Patten’s package. He said a lot of people have 
reservations about giving up appointed seats and he 
claimed there was “great” regret in bringing the bill 
forward without China’s blessing. One survey indicated 
Young’s constituency was also opposed to lowering the 
voting age to 18. 


Tien has indicated he would introduce an amendment 
opposing the abolition no matter what his party decided. 
Under the Liberal Party constitution appointed mem- 
bers are allowed to vote against the party and support 
constituents’ views. 


Support for Patten’s partial bill appears to be on the 
wane in the Legislative Council after the breakdown in 
Sino-British relations and future threats to the legislature 
after 1997. Legislators say privately there is only 50 
percent support for the bill and success or failure hinges 
on the Liberal Party's vote. 


The Liberal Party said it would support the bill if 
introduced with China’s blessing. But last month it 
reserved a decision until a membership opinion poll was 
carried out. Liberal legislator Henry Tang said the party 
had to come up with a more definitive answer to the 
problem. 


The United Democrats indicated they would back the 
bill but would amend it to include more democratic 
elections in 1995. Independent legislator Eric Li is also 
set to introduce an amendment opposing the abolition of 
appointed seats. 
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